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We Recommend 


Your Money 
Cumberland County Can Work Harder 
Power and Light Co. and Earn More 


Your money will work harder and 


First Mortgage 414% Bonds earn more for you when you invest it 
in Cities Service Company Common 
—" stock. When you buy it at its present 

ue 


price, this seasoned, 15-year-old secur- 
ity pays you a net yield of about 9% 
Net earnings over 4.2 times total annual in cash and stock dividends. 

interest charges. 


Clip and mail the coupon 
for further information. 


Price to Yield 4.85% 


Circular BI-362 on request Henr 
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c- INC 


Please send me full information about Cities 
Service Common stock. 


New York Chicago ee 
111 Broadway 231 So. La Salle St. pen 7 : 
Philadelphia Boston Providence TSS ows nneensecenncneswcconcsnabscccsnansnecsennssacsengnesn=nncesecnsns 








































OUR BS A 


DOIG! O/ ONO NO OOD 


Bonner, Brooks & Co. 


OX ANN AX TAXUTANUTANU TON ON 1 Ni ON OV: (0X1 0N0 















INVESTMENTS 













\. Our STATISTICAL DEPARTMENT 















‘ 
. $ e e 
A Invites Inquiries 
EY Bonner, % - 4 
B Brooks‘, Regarding Your Present Holdings of 
EB & Co., ‘ Securities or Contemplated Purchases. 
| 120 B’way, ~ 
™ New York 
x *% A Timely Investment Suggestion 
Fy Kindly send us particulars \ 







regarding the services of your \ 
statistical department and de- 

tails of “A Timely Investment * 
Suggestion.” ‘ 


Sent Upon Request for F-4 





KOTO) 





NE «oc scavnnaudducoukeamns 4 NEW YORK 
LONDON 





BOSTON 


AN ANI @Xit/@ IAN (@XI ANYON UTOXIVONEYONITONIONIONION ION iN/A\1/0\1/@\ ONIN T@NI OY ON 





















































Che 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 


Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 


LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice-President F. W. BRANDT, Secretary 


Editorial and Business Offices 53 Park Place, New York, U. S. A. 
Telephone Barclay 2553 
LOUIS GUENTHER, Publisher 
E. MARSHALL YOUNG, Associate Publisher 


FREDERICK HANSSEN 


DERICK W. RANDT 
Managing Editor cas © ” 


Business Manager 
WILLIAM J. HEALY 








Associate Editor F. H. ERTEL 
Western Representative 
Cc. M. HARGER 727 Monadnock Building, Chicago 
Real Estate Editor Harrison 0098 
Vol. 46 NEW YORK, JULY 31, 1926 No. 5 














A Complete Financial Service 
for $10 a Year 


SU 
VOUGDODODDOO DOO OOUOOODOORESORDOES 
OUveDORRAUDODODEGOOENOOAgROROOEORORSES 








Table of Contents 


I I i ln a a 131 
When to Sell? 


Rhea ea eal ir Dea celia ee eile e beak gid 133 
By Louis Guenther 

I i a sed eee dd dn Wea ee 134 

ee ee ee ene 135 


By Frederick Hanssen 
a I a snl halon k we ewe we a 136 
By Richard J. Anderson 
Cuba Co. Com.—An Out of Line Stock 
By James S. Parsons 
Three High-Yielding Traction Bonds 


A Preferred With High Yield.... 139 
By William J. Healy 





I Se I ae oi i airniirn kee ds Senn eaea nee ey 140 
ee Oe Se I oki oss x doe cao debsainssaeones 141 
Railroad Earnings for June and Six Months .................. 142 
i es a one elk ah Landaa edd ae oboe e ee eR Oe ve 143 
ee i en cchaceneceeikebn wines 144 
By John W. Shera 
ys erica Sudan eon Sey en Ke eo RO 147 
Net Gain of 6954 on Guenther’s Bargains ...............-e0e0e- 149 
eh sik ae cles Maw Ne On wml. Kees ROEM 156 
By C. M. Harger 
ae Peer er 158 
Weekly Business and Financial Summary ..................0.- 160 








SUBSCRIPTION RATES 
United States and its possessions Mexico and Cuba $10.00 a year 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1906, at the Post Office at New York, 
N. Y., U. S. A., under the act of March 3, 1879. Copyright, 1925, by the Guenther 
Publishing Co. 
IMPORTANT 
When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 











SS 
YA 


XI WW. pp 


SSL 5 t[!0"w 


We Recommend for Investment 


_ Hudson River 


| Meientiie Corporation 
Closed First Mortgage 
62% Converiible Gold Bonds 
due 1951 


To yield 6.70% 
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Oswego Falls 


Corporation 
First Sinking Fund 6’s 
DUE JULY 1941 


The Company is the largest manufacturer 
of paper milk bottles and liquid tight 
containers in the United States. 


Value of properties is largely in excess 
of entire funded debt. 


Net earnings after depreciation are over 
3 times interest charges. 


100 and interest to net 6.00% 


HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
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PROVIDENCE CLEVELAND 
PORTLAND DETROIT 
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All these bonds having been sold, this advertisement appears as a matter of record only 
NEW ISSUE | 
$4,000,000 


The Liquid Carbonic Corporation 


First Mortgage Convertible Sinking Fund 6% Gold Bonds 


To be dated as of August 1, 1926 


To mature August 1, 1941 


Interest payable in New York or Chicago, February 1, and August 1 without deduction for Federal Income Taxes up to 2%. The Penn- 
sylvania and Connecticut 4 mills taxes, Maryland 4% mills tax and the Massachusetts Income Tax up to 6% will be refunded upon proper 


application. Coupon bonds in denomination of $1,000. 


Redeemable as a whole or in part at 105 and accrued interest upon sixty days’ 


notice on or before August 1, 1936; thereafter to August 1, 1939, at 103 and accrued interest; and thereafter prior to maturity at 101 


and accrued interest. 


GUARANTY TRUST COMPANY OF NEW YORK, CORPORATE TRUSTEE 


Convertible into Common Stock at any time at $60 a share. The conversion privilege 
of Bonds called for redemption shall terminate 15 days before redemption date. 





CAPITALIZATION 
: (Upon completion of present financing) To be Presently 
First Mortgage Convertible Sinking Fund 6% Gold Bonds, Authorized Outstanding 
@Gue August 1, 1081 (this fasme) «oo. ices cc ccccceccece $5,000,000 $4,000,000 
Common Stock (No par value) ...............ccccccceee ‘ 200,000 Shs.* 100,000 Shs. 


*66,667 shares reserved for conversion of Bonds, 


W. K. McIntosh, Esa.. President of The Liquid Carbonic Corporation (the new company) and who has been President of The Liquid 
Carbonic Company (the old company) has summarized his letter as follows: 


HISTORY AND BUSINESS: The Liquid Company is the largest manufacturer and distributor in the world of soda foun- 
tains and carbonic gas, and is a large manufacturer of bottling machinery and bottlers’ extracts. The business was started 
38 years ago with a capital of $75.000 and has been built up to its present premier position in the industry largely through 
reinvestmert of errnings. The volume of business in 1925 aggregate $9,017,472. The Liquid Carbonic Corporation has 
been organized under the laws of Delaware to acquire the assets and business of The Liquid Carbonic Company, the pred- 
ecessor Illinois Corporation, with the exception of the fruit and syrup department, representing only a small part of the 
business, which is in process of being liquidated. 


The principal plant, located at Chicago, Illinois, is completely equipped with modern machinery for the manufac- 
ture of soda fountains. carbonic gas, bottling machinery, bottlers’ extracts and miscellaneous products. In addition, com- 


pletely equipped carbonic gas manufacturing plants are located in 13 important centers of distribution. Sales offices and 
distributing agencies are also located in principal cities. 


PURPOSE OF ISSUE: The proceeds of sale of these Bonds and 100,000 shares of Common Stock of no par value, to.be pres- 
ently outstanding, will be used to acquire the entire assets and business of The Liquid Carbonic Company (of Illinois). 
except the fruit and syrup department, to acquire by leasehold an additional carbonic gas plant and to provide addi- 


tional working capital. 
of the business, and associates. 


SECURITY: These Bonds will be secured, in the opinion of Counsel, by a first mortgage on the real estate, plants 
machinery to be acquired kv the 
to be provided in the Indenture. 
ASSETS: 


giving effect to the proposed financing and matters incidental thereto, as prepared by Messrs. Price, Waterhouse & 


The stock of the Illinois company has heretofore been owned by the heirs of Jacob Baur, founder 


and 


Company. The remaining $1,000,000 Bonds may be issued under conser yative restrictions 


A pro forma balance sheet of The Liquid Carbonic Corporation (the new company), as of June 30, 1926, after 


Co., 


shows total net assets of $10,218,939, equivalent to over $2.500 for each $1,000 of these bonds. Net current assets amounted 


to $4,944,193, the ratio of current assets to current liabilities being 2.83 to 1. 


EARNINGS: Earnings of The Liquid Carbonic Company available for all Interest charges, Federal Income Taxes 
dividends and management profit sharing, after depreciation* and after eliminating profits and losses of the fruit 
syrup department which is being liquidated, were as tabulated below: 


Average eight years and nine months ended June 30, 1926 ......... Se ee $1,054,691 
Year ended September 30, 1925 ....... ........ hss ccna ke ness PeMa Shae TN wet eS NES 1,259,915 
cnn ee ee er ee er ere! Lee een er Tee 1,047,163 
en eee eee ee ee eee ee 240,000 


*In this tabulation depreciation charges have been increased above those actually charged. to conform with the in- 
creased values disclosed by The American Appraisal Company’s report as of September 30, 1925. 
NOTE—tThe Fruit and Syrup Department showed a gross profit of $62,585 for 1925 and of $45.515 for 9 months 
ended June 30, 1926, but an average annual loss of $75,565 for the 8 years and 8 months ended June 30, 1926. 
SINKING FUND: An annual sinkirg fund equal to 3% of the greatest principal amount of bonds outstanding at 
time is to be provided for the purchase or redemption of these Bonds semi-annvally commencing October 1, 1927, at 
exceeding the redemption price. Bonds acquired are to be Kept alive and interest thereon added to the fund. 
lated that the sinking fund, on the basis of the present issue, should retire at least 65% by maturity. 


MANAGEMENT: The President and First Vice-President of the new 
over twentv-four years and the eight major executives who will continue in 
business for 13 to 24 years. 
corporation for Common Stock of the new company. 


active charge have been connected with 


I.egal details in connection with the issuance of these Bonds will be passed upon by Messrs. Beekman, 
the Bankers and by Messrs. Fisher. Boyden, Kales & Bell for the Company. 
ularly audited by Messrs. Price, Waterhouse & Company. 


We offer these Bonds when, as ond if issued and reccived by us and subject to prior sale and the approval of counsel. It is 
Price 991% and accrued interest, to yield over 6% 
Potter & Company 
Spencer Trask & Co. 


We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe reliable. 


and 
and 


any 
not 


It is caleu- 


company have been associated with the business for 


the 


The management and chief executives will exchange their holdings of stock of the predecessor 


Bogue, Clark & Griscom 
The accounts of the predecessor corporation have been reg- 


for 


expected 
that temporary bonds or interim receipts, exchangeable later for definitive bonds, will be ready for delivery on or about August 10, 1926. 


Merrill, Lynch & Co. 
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THE E FINANCIAL WORLD 


The Financial Werld was established to diffuse the truth about investments, has con- 1 
stantly maintained this attitude, and will continue to do so, cenfident in its belief that 
as |_long as it Slings to tl this — idea! it can count. upon _the _ Support of the _Investing public. 
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LL talk of the French crisis or an 
A advance in the rediscount rate in 
York was pushed into the and 

background when the remarkable earnings 


New 


The Trend of Things 


A high rate of business activity continues to feature current operations 
with freight car loadings and bank clearings setting new seasonal rec- 
ords. The steel industry is flourishing at the end of July and the prospect 
for a good volume of business for the remainder of the year is favorably 


defined. 


Credit continues in ample supply at reasonable rates and interest rates 
promise to go lower over the longer term future. Asa result the demand 
for investment securities continues unabated. The all important state 
credit continues to be decidedly favorable and there is no near term pros- 
pect for an advance in rediscount rates. 


While the French situation remains unsatisfactory foreign developments 
were overshadowed by an avalanche of favorable earning reports for the 
first half of 1926 from leading domestic industrial companies. The rail- 
roads, U. S. Steel and General Motors have prospered greatly in the first 
half of the year. 


The stock market became more active as prices of favored industrial stocks 
were pushed to new high levels during the past week. It is obvious that 
the rate of advance in present speculative favorites cannot be maintained 
indefinitely and spectacular advances have a habit of being followed by 
spectacular declines. Bonds continue to hold well. 


statements of the railroads and many in- newed evidence of 
dustrial companies, especially U. S. Steel 
General Motors, were made _ public 
last week. This was accompanied by re- 
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a high rate of dis- 
tribution and consumption of goods and 
by reports from the steel industry of an 
amazing recovery as July ended. 
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actions on the New York Stock Exchange 
increased swiftly in volume, but the big 
bulk of these transactions were confined 
to General Motors, U. S. Steel and Amer- 
ican Can, as were also the big bulk of the 
advances. There’ are some signs of in- 
creasing public participation and doubtless 
as prices of the speculative favorites ad- 
vance further the outside public will find 
the stocks more attractive. Apparently no 
distribution has yet taken place and the 
stage appears set for a speculative dis- 
tributive market this fall in which stock 
dividends (actual and rumored) will play 
the leading part in luring the public into 
buying stocks at high prices. 

The oil industry appears in even balance 
now and if the increased rate of new drill- 
ing adds substantially to present produc- 
tion it is probable that price declines will 
be in order before many months elapse. If 
the present price level can be maintained 
most of the oils should report improved 
earnings over a year ago, but rather strong 
indications prevail of another possible era 
of over-production. 


* * * 


@ The Business Prospect 


* * * 


ECORD seasonal bank clearings and 

freight car loadings continue to indi- 
cate a high rate of consumption and dis- 
tribution of goods. The remarkable earn- 
ings of the railroads and the high rate of 
net in the second quarter of U. S. Steel 
and General Motors show that profits of 
our favorably situated industries are be- 
ing well maintained. There doubtless at 
some time in the future will be a business 
depression or recession, but none is in pros- 
pect for the coming months. With at least 
normal crops in prospect, with building 
operations at a high rate and with labor 
rather fully employed at wages represent- 
ing the highest purchasing power in his- 
tory, there is every prospect for a con- 
tinued high rate of consumption of goods. 
With hand to mouth buying continuing our 
industrial production during the coming 
months will reflect the excellent prospects 
for a high rate of consumption. Produc- 
tion is well balanced against consumption 
and as long as this balance is maintained 
prosperity (not a boom) will stay with us. 
The constructive attitude taken toward the 
future of business in this department re- 
ceived further support during the past 
week when President Coolidge subscribed 
to the view that the trade outlook was ex- 
cellent, based on reports from Secretaries 
Mellon and Hoover. 


*x* * * 
@ The Credit Situation 
* * * 


EARS of an advance in the New York 

Federal Reserve rediscount rate ap- 
parently were largely inspired by the 
action of the stock market rather than by 
a clear analysis of the situation in the 
bank, which has a reserve ratio above 80 
per cent. It is possible that there will be 
a moderate hardening of interest rates be- 
cause of seasonal conditions during the 
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coming months. However, the long term 
outlook is for lower rates and higher prices 
ior investment securities. The increase in 
brokers’ loans has been around 21 per cent 
from the low of the year, while stocks have 
about regained to their high prices and 
the rails have made a new high. Evidently 
the buying since the March break has been 
better than the selling and has _ been 
financed rather easily. The ease in the 
credit situation promises to continue. 


*x* * * 
@ Foreign Affairs 
* * * 


HE Poincaré ministry has already out- 

lasted the preceding one but it is ques- 
tionable if Poincaré will prove the “strong” 
man France needs in her present crisis. A 
careful reading of his proposals can only 
lead to the conclusion that further tem- 
porizing is in prospect with a situation that 
needs the drastic remedy of deflation. 
France is really the key to the whole con- 
tinental European situation and once her 
financial house is put in order the ground 
work for substantial progress will have 
been laid. The time to speculate in French 
securities has not yet arrived. If experi- 
ence in other European countries is a guide 
the best time to enter these markets is 
about nine months after the currency has 
been stabilized. It apparently takes that 
long before deflation has sufficiently run 
its course. 


*x* * * 
@ The Coppers 
* * * 


FURTHER fractional advance in cop- 

per metal took place during the past 
week. There is, however, no near-term 
prospect of a “boom” in the industry. The 
fact is that productive capacity of the in- 
dustry is substantially greater than the 
present relatively large consumptive de- 
mand. Production has been kept well in 
line with consumption largely because of 
curtailed operations on the part of some 
of the higher-cost producers. The: indus- 
try will be best served under these condi- 
tions if no runaway market develops which 
will tempt the higher-cost producers to ex- 
pand their operations and thus upset the 
statistical position of the industry and bring 
about lower prices by getting production 
ahead of consumption. lf copper can be 
kept say around 15c. per pound, this will 
give a good margin to the low-cost pro- 
ducers and a fairly satisfactory margin to 
the somewhat higher-cost mines. 


*x* * * 
@ The Railroads 
ok * * 


UFFICIENT railroad earnings for the 

month of June have been made public 
to justify the prediction that net for the 
month will be above $100,000,000 or more 
than 10 per cent above June, 1925, which 
established a post-war high record for that 
month. In making a careful study of rail- 
road gross and net earnings the striking 
fact is developed that the big bulk of the 
gain in net is due to increased operating 
efficiency. When it is: considered that 


maintenance is further along than it ever 
has been at this time of the year there 
is sound ground for the judgment that the 
following months will also show gains in 
net due to lower operating costs. Mean- 
while we now have enough car loadings 
available for July to know that gross in 
that month will be substantially higher than 
a year ago, and there is every reason to 
look for a satisfactory gain in July net 
earnings. The seasonal expectation is for 
a higher net in July than June and if 
around $100,000,000 net is realized in June 
the July figures should be around $110,- 
000,000. Of the more important systems 
Baltimore & Ohio has been making the 
best showing in increased net thus far in 
1926; June net gained nearly 60 per cent, 
or $2,000,000 over a year ago. Chicago 
Great Western about quadrupled its net in 
the first six months of 1926, compared with 
1925. For the coming months the South- 
western roads promise to record the great- 
est percentage gains in gross and net for 
reasons that are thoroughly outlined by 
Mr. Hanssen on page 135 of the current 
issue of THE FINANCIAL Wor-pD. 


* * * 


@ The Securities Outlook 


* * * 


F the market action of the past few 

months serves no other purpose than a 
clear exposition of the fact that all stocks 
do not move together this will be an im- 
portant step in the education of the public. 
While rail stocks on the average have 
reached into new high ground the indus- 
trial stock price movement has been high- 
ly irregular. The most pronounced (and 
best advertised) advances have taken place 
in General Motors and U. S. Steel, both 
of which reported remarkable earning 
gains in the second quarter of 1926 and 
neither of which is selling high compared 
to these earnings extended to an annual 
basis. The whole question is, Can the pres- 
ent rate of earnings be maintained? Bus- 
iness prospects are favorable and condi- 
tions in the steel industry are also. It is 
quite probable that U. S. Steel will make 
a good report for the third quarter. What 
General Motors will be able to show is 
more speculative. Model changes take 
place in this quarter, but if a good public 
response is evoked it is probable that the 
earnings of this company will also make 
a favorable comparison with the same 
quarter of a year ago. Meanwhile it is 
not probable that anything in the way of 
a stock dividend will be declared on U. S. 
Steel in the near future whereas General 
Motors, despite an expansion program in- 
volving some $50,000,000, reports nearly 
$200,000,000 of cash and marketable se- 
curities on hand as of June 30. The fore- 
going does not in any way alter the views 
previously expressed that the soundest 
policy is to make commitments on an in- 
vestment basis and for this purpose con- 
tinue to recommend as the most undervalued 
situations the rails, public utility pre- 
ferreds and the low-cost coppers. The 
crops are coming along reasonably well, the 
mail order companies and the agricultural 
implement companies should do well. 
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When to Sell? 


@ In this enlightening article Mr. Guenther adds 
chapter 
Method” series, answering the question which 
so many subscribers ask—‘“‘When to Sell?” 


another instructive 


@ In answering this query he does not attempt to 
prescribe any set rules, for largely it is a prob- 
lem which individual judgment must de- 


termine; 


« But, he does outline certain fundamental factors 
that will prove of material aid to investors in 
deciding this question for them.— THE EDITors. 


When should I sell? 
When should I take my profit? 


ERE are two pertinent posers fre- 
H quently popped at financial editors 

by their readers. This I know to 
be a fact through my own experience. 
Throughout my series on “My Method” I 
have aimed to touch upon both these ques- 
tions, here and there, in the form of sug- 
gestions. 


No Set Rules 


There are no set rules which can be 
rigidly applied. Very often this problem 
must be solved through the exercise of in- 
dividual judgment, since the position as- 
sumed toward a purchase of securities will 
vary. 

This differentiation starts between the in- 
vestor and the speculator, A _ further 
division occurs between the short position 
and the long pull stand the holder of se- 
curities assumes, 

One can readily judge with these vary- 
ing attitudes how difficult it would prove 
to lay down a set program “When to Sell.” 

Even Baron Rothschild, in his day, re- 
garded as the world’s greatest financier 
and stock operator, never had a given yard- 
stick. He would only commit himself 
publicly to this bit of constructive advice. 
“I buy low and sell when I think I have 
a good profit.” And he added to this sage 
observation: “No one ever grows poor 
taking profits.” 

When Rothschild qualified his advice 
with this financial “bon mot,” he probably 
had in mind the human tendency, which so 
often turns out to be a human frailty, to 
Wait for the bottom prices, wait too long 
and miss the opportunity, and conversely 
hang on in the hope of getting the very 
last dollar of profit, hang on too long, 
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only to end with a loss, or to sacrifice the 
greater part of one’s profits. 

The great London banker when he sold 
allowed the transaction to pass from his 
mind. If someone else made a further 
profit he did not envy him. He realized 
only too well others must profit, or expect 
to profit, if he was to profit, since there 
must be a buyer to every seller. 

This is the sound general position for 
both the speculator and the investor to 
assume: never complain over the failure 
to buy low enough or for having sold too 
soon, when by waiting it would have been 
possible to secure a larger profit. If you 
have made a substantial profit it should 
content you for there are other opportuni- 
ties always arising through which it can 
be increased. 


Fundamental Principles 


There are certain fundamental principles 
of a dependable character which will aid 
human judgment in determining whether 
the advantageous moment has arrived to 
sell. 

Those principles are: the general trend 
as a whole of the particular industry rep- 
resented by the holdings. If that industry 
begins to show a lagging tendency it should 
be accepted as a warning that the time 
has approached to sell. This is a much 
safer course to pursue than to wait, hop- 
ing a change will occur. If it does there 
is always time to get back. It is almost 
certain when the volume of trade begins 
to fall off all operators in that trade are 
affected, some only more than others. 

There is the individual earning position 
of the corporation. If it suggests there is 
no longer any well defined evidence of ex- 
pansion in earning power then the time 
has arrived to consider the sale of its 
security. 









Another 
Chapter 
to 
“My Method” 


“When to 
Sell?” 


Careful attention should always be paid 
to a corporation’s earning reports and con- 
dition of its financial structure in order to 
catch promptly any fundamental changes 
taking place that could impair expansion 
in earnings or reveal the seeds of financial 
disintegration. Such signs are forewarn- 
ings whose effects are not immediately felt 
for the simple reason that the insiders have 
a habit of holding up a market until they 
can throw over their own load. A recent 
example is that of Lorillard. For more 
than a year my Appraisals have pointed out 
that the decreasing earning power be- 
clouded the present dividend. 

What has happened in this instance now 
belongs to the record of facts and it is 
cited here only as an instance showing 
that to the shrewd and studious investor 
such shadows are taken advantage of be- 
fore their reality is unfolded. 

To them such forebodings are a timely 
warning to act promptly. 


Relation of Price to Earnings 


The relation of a stock’s price to its 
earnings per share should receive serious 
attention. If the percentage is too low 
then the high price is not justified unless 
there are clearly defined prospects or 
favorable contingencies to warrant it. 
These latter considerations must be left 
for proper appraisement to individual 
judgment. 

THE FINANCIAL WortpD in its analyses 
of security values usually accepts for its 
standard in dividend paying stocks the 
sound rule that has been adopted among 
conservative railroad operators of a dollar 
for improvements for every two dollars 
earned per share of common. That rule 
implies that the dividend should be earned 
at least twice over. 


(Please turn to page 148) 
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The Sugar Situation 


WAS the time yet come 
to buy the depressed 
sugar stocks? If not 

it appears to be close at hand. 
There is no question but that 
the most important factor in 
the demand side of the situ- 
ation, namely, our domestic 





ting rid of a greater propor- 
tion of its supplies to coun- 
tries other than the United 
States. The statistical posi- 
tion of the industry is sound 
and curtailed Cuban crops 
should further improve and 
bring about a profitable price 





consumption, is getting into a level for raw sugar. It is 
more favorable position. On axiomatic that an_ essential 


the supply side we still have 


will not for long stay under 


the excessive Cuban crop. the cost of production. Based 
However, through _ restric- on the foregoing it is prob- 


tions it is probable that from 
now on supply will be cur- 








able that the next important 








tailed. 

The chart at the bottom of this page rather clearly 
reveals the present situation. It will be noted that 
despite advances in refined sugar since the first of 
the year which have been very favorable to the re- 
finers in increasing their profit margin there has been 
a continued downward trend in the price of raw 
sugar, obviously very unfavorable to the producer. 
Sugar futures also have been declining. 

Why with refined prices advancing has it not been 
possible for raw sugar also to rise? The answer lies 
in the relative necessities of the sugar producer and 
the sugar refiner. The latter is in position to es- 
tablish a profitable price; the former is in the position 
where he needs the cash. Commerce & Finance has 
sent out a questionnaire to sugar dealers throughout 
this country which rather clearly reveals that the con- 
sumptive demand for sugar will be relatively large 
during the coming months. Prospects for canning 
crops are good and several comment upon the amount 
of sugar used for home brews. 

With the demand situation favorable let us look at 
the other side of the pictvre. Cuba has been get- 


change in raw sugar prices 
will be upward and_ will 
either be preceded or accompanied by an upward 
change in the price level of the raw sugar pro- 
ducers. 

The chart at the bottom of the page would indi- 
cate that the refining end of the business has turned 
the corner with a margin of nearly 4c between raw 
and refined prices compared with an average of 3c 
in previous years. Amongst the refining stocks Amer- 
ican Sugar appears to occupy an attractive specula- 
tive investment position as well as the Warner Sugar 
bonds which are selling at a heavy discount. 

Among the producers Cuban American is_ prob- 
ably in the soundest position because of its low costs. 
The status of Cuba Co. is discussed in another part 
of the current issue of THE FINANCIAL Wor tp. 
Next in line among the Cuban producers are Punta 
Allegre and Manati. 
diversified selection for the man who is willing to 
take a long term position in the sugar industry either 
now or perhaps a little later. Unquestionably the re- 
ports of the Cuban producers soon to be published will 
make a poor showing for the current year. 





The foregoing represents a Well | 
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13 


Cents per Pound 


A 











| 1903 | 1903 


1901 


1902 





La iia 


SUGAR —REFINED AND CUBAN RAWS 
PRICE RANGE SINCE 1900 
96% Cuba Centrifugals cost and freight New York without duty. Refined granulated f. o. b. New York. 


1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 1911 | 1912 | 1913 | 1914 | 1915 | 1916 | 1917 | 1918 | 1919 | 1920 | 1921 | 1922 | 1923 | 1924 | 1925 | 1926 





np 
Cents per Pound 


—— Top Line = Refined Granulated - nét price 10 
=—-= Bottom Line = Raw Cuban Sugar- Cost and Freight, ex. duty 


yn ww fF Vann oOo 0 


of 


1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 | 1913 | 1914 | 1915 | 1916 | 1917 | 1918 | 1919 | 1920 | 1921 | 1922 | 1923 | 1924 | 1925 | 1926 


.COMMERCE AND FINANCE 














The Financial World 

















a -«- A mH 


ana 


aie 2a 2 asd 


A 





How to Speculate [ntelligently 


@ Speculation cannot be based on what is already known. It must 


be based on what will probably happen. Even then it may not 
be advisable if the probability has already been discounted in the 


market price; 


@ With these fundamentals in view the Southwestern rails present 
an unusual speculative opportunity because they were adversely 
affected by crop conditions last year and promise to be favorably 


affected this year; 


@ Meanwhile current market prices have not discounted the prob- 
able gain in net earnings which will be reported during the com- 


ing months nor the clearly defined merger possibilities. 


speculation is a correct forecast of 

the future. Under existing condi- 
tions if a common stock is now selling in 
line with its current earnings and if these 
earnings will be doubled during the com- 
ing year, it is a foregone conclusion that 
this particular stock will advance. In other 
words if we can correctly forecast future 
net earnings we have the most important 
single element in determining the purchase 


TT} primary requisite for intelligent 


By FREDERICK HANSSEN 


this then we can rest assured that we are 
speculating on an intelligent basis. 

For this purpose I have selected the 
Southwestern rails. The reasons for this 
selection are the territory served is grow- 
ing at a rate faster than the rest of the 
country, the rate structure is very favor- 
able and there is no prospect of early 
downward revision, merger prospects are 
clearly defined, management in all in- 
stances is excellent and the speculative 





the country as a whole reported a gain of 
more than 10 per cent in net during this 
period while those of the Southwest (if 
Atchison and Southern Pacific, which also 
serve the Pacific Coast, be eliminated) re- 
ported a small decrease. This decrease was 
entirely due to the drought conditions 
which adversely affected crops. This ab- 
normal condition has disappeared and 
Texas, for instance, promises to have one 


. of the best crops in its history. The in- 
of individual common stocks. The theory stocks of these railroads are selling for creased earnings from the larger winter 
: that all stocks move together must be substantially less than the high prices wheat crop will make themselves felt in 
. abandoned. What the “averages” do is reached last year or early this year when the July earnings reports; the increased 
; ‘f perhaps interesting, but nobody buys earnings were far less favorable than they earnings from the larger cotton crop prom- 
: averages. promise to be for 1926, ised in this territory will not make them- 


! 


— 1 
— 


What we must do is find a stock (or 
group of stocks) which are selling below 
value based on current earnings and which 
face a clearly defined prospect of a good 
gain in earnings. If we can accomplish 


The tabulation at the bottom of this 
page gives the earnings on a comparative 
basis for the last four months of the 
more important Southwestern rails cov- 
ering 1925 and 1924. The railroads of 


selves felt until later. 

In all probability, giving due considera- 
tion to the rapid growth of the territory 
and the unusual promise of the crops, the 


(Please turn to page 153) 






































] 
Comparative Earnings of the Southwestern Roads 
(o00’s omitted) 
——Sept.—— —Oct.—— —Nov. —-—Dec.——_ Four Months 
1925 1924 1925 1924 1925 1924 1925 1924 1925 1924 
Atch., Top. & Santa Fe.......... Gross 21,362 23,540 25,288 25,006 22,856 22,258 20,383 20,696 89,889 91,500 
Net 6,188 7,108 9,212 7,526 8,078 7,042 5,273 5,253 28,751 26,929 
Southern Pacific .................... Gross 28,282 25,858 28,966 26,703 25,255 23,418 25,128 23,090 107,631 99,069 
Net 7,162 7,161 7,450 7,355 5,612 4,443 5,408 4101 25,632 23,060 
St ouis-san’ Fran) .2..s Gross 8,428 8.142 8,932 8,779 8,394 8,182 8,220 8,029 33,974 33,132 
Net 2,203 2,222 2,076 2,556 1,997 2,069 1,962 1,961 8,238 8,808 
Chic... Rock Ts, &: Pae).......22 Gross 11,775 12,468 12,245 12,750 11,069 11,135 11,274 11,034 46,363 47,387 
Net 2,786 3,320 2,894 3,174 2415 2.52 2,419 2,574 10,214 11,380 
Kansas City Southern.............. Gross 1,890 1,837 1,912 1,957 1,808 1,820 1,786 1,646 7,346 7,260 
: Net 457 434 490 452 394 439 363 215 1,704 1,540 
Missouri-Kansas-Texas .......... Gross _ 5,011 5,563 5,415 6,266 5,250 5,692 5,213 5,544 20,889 23,065 
| Net 1,564 1,593 1,848 1,972 1,735 1,588 1,649 1,562 6,796 6,715 
St. Louis Southwestern ........ Gross 2,380 2,291 2,563 2,659 2345 2,493 2,442 2,602 9,760 10,045 
Net 548 522 536 680 615 663 643 654 2,342 2,519 
Missouri Pacific ...................... Gross 11,577. 11,301 12,191 12,276 11,249 11,240 11,269 11,206 46,286 46,023 
Net 2,919 2,641 3,047 2,882 2,850 2454 2,441 2,340 11,257 10,620 
Texas & Pacific ...................... Gross 3,278 2,977 3,481 3,373 3,355 3,258 3,612 3,312 13,726 12,920 
Net 885 845 886 904 655 891 721 890 3,147 3,530 
N. O., Texas & Mexico........ Gross 1,250 1,225 1,152 L7 1,104 1,151 1,052 1,114 4,558 4,607 
Net 405 430 243 391 134 287 49 134 831 1,242 
Int.-Great Northern .............. Gross 1,591 1,623 1,652 1,753 1,463 1,646 1,586 1,633 6,292 6,655 
Net 359 517 393 578 240 452 156 543 1,148 2,090 
Colorado & Southern ............ Gross 2,316 2,248 2,623 2,615 2,656 2,681 2,567 2,584 10,156 10,128 
Net 655 728 857° 966 927 1,057 737 712 3,176 3,463 
ERE Gross 99,084 99,073 106,430 105,254 96834 94,974 94,532 92480 396,870 391,791 
Net 26,131 27,521 29,932 29.436 25,352 24,000 21,821 20,939 103,236 101,896 
_ July 31, 1926 135 
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Comparing the Cigar Stocks 





AS the cigar industry “turned the 
corner”? The cigarette manufac- 
turers have been reporting con- 


stantly growing sales and profits, and the 
securities of those companies have proven 


very profitable investments. Why have the 
cigar producers not shared in the pros- 
perity of the cigarette branch of the in- 
dustry? 

Before the late war the most popular 
priced cigar was the five center, and more 
of this class were sold than all other 
price levels combined. The war brought 
great increases in the costs of tobacco 
and labor. It became impossible to pro- 
duce the five cent product, and prices were 
raised from 50 per cent to 60 per cent 


uation; 


used ; 


panies is discussed. 


above their former levels. | Tobacco 
growers skimped on the quantity of fer- 
tilizer used’ in their fields, and this was 
accompanied by a partial crop failure 
from a quality standpoint. The result 
was a poor quality of leaf with which the 
manufacturers had to work. Importation 
of usable leaf was out of the question, 
for duties and expenses on the foreign 
product bring its cost to about double that 
of domestic tobacco. The combined fac- 
tors of poor quality and higher prices 
caused many cigar smokers to turn to 
other forms of tobacco, notably the cigar- 
ette. 

The tobacco planters have seen the folly 
of their ways, and are now raising a 


@ In the following article the causes of the post-war 
slump in the cigar industry are pointed out, and also 
the steps which are being taken to alleviate the sit- 


@ In view of lower costs and higher quality, it is ex- 
pected that former cigar smokers and also new recruits 
will turn from other forms of tobacco which are now 


@ A number of the cigar stocks are selling low in com- 
parison with earnings and appear to present specu- 
lative opportunities; the status of five leading com- 


By RICHARD J. ANDERSON 


better quality of leaf than formerly. Costs 
of manufacture are being reduced by the 
installation of machinery, and it is prob- 
able that the five-cent smoke will retrieve 
many old cigar smokers as well as gain 
new recruits. 

Although the total cigar production in 
recent years has had a downward tend- 
ency, the larger manufacturers are get- 
ting more business than ever before. This 
is due to the fact that the small manufac- 
turer, with his antiquated equipment and 
high costs, is being driven from the field 
because of the keen competition existing 
therein. At the end of 1921 there were 
14,542 factories in operation, each turn- 


(Please turn to page 150) 
































Statistical Position of Leading Cigar Companies 
Bayuk Consolidated Congress Eisenlohr General 

Capitalization 

Ee tae ee, None None None None $7,000,000 

Preferred stock ..................- $3,059,600 $3,796,500 None $2,254,300 7,280,000 

Common stock (shares) 77,121 194,662 350,000 240,000 362,080 
Assets, Dec. 31, 1925 

EOI I I onic scieccisitincsiwtrsencnent $560,789 $821,000 $311,000 $687 ,660* $4,473,000 

Total working con —._.___........... 5,143,893 8,900,000 4,215,000 1,631,415 20,941,000 

Ratio of current assets to current 

eres 3:1 28 :1 ‘22:1 1.63 :1 17.5:1 

Earned per share of common stock 

ak il $14.56 $4.68 $3.81 $2.50 $5.76 

EAE RELY rea eee oer See eID 9.18 1.68 2.68 0.88 6.37 

EE EE La ne eo ee ene Ee aD 8.29 481 3.36 def.0.14 5.45 

RET SAREE PERT See oe eee ae eT 5.41 7.08 — 4.95 0.88 5.93 
Market Position 

AE TORRE 44 69 42 13 51 

I a a _ — 3 —_ 4 

_ | RRR ese ae is RST Raat een ox — 7.13% — 7.86% 

Per cent 1925 earnings to market .............. 12.31% 10.20% 11.80% 6.8% 11.61% 

*Excluding investment in Webster Cigar Co. 
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q Cuba Company Common— 


An Out of Line Stock 


@ A stock that has been held back because it has 
not been understood. Considered by many as 
a sugar stock, it is primarily a railroad holding 


company; 


@ Cuba Company common is selling today to 
yield nearly 8 per cent while important devel- 
opments shortly to materialize should make 


for higher prices; 


@ Recommended by Mr. Guenther as an attrac- 
tive speculative opportunity, the following an- 
alysis of this situation is of decided interest. 


By JAMES S. 


HEN the average imvestor con- 

W siders Cuba Company, he sees a 

picture of a sugar company that 
made tremendous profits during the sugar 
boom, but which since has simply followed 
the ups and downs of that industry. This 
is an incorrect viewpoint as a study of the 
company’s true position will show. 

It is true that the company has a direct 
interest in sugar production through its 
subsidiary, the Compania Cubana, and is 
indirectly interested to a great extent in the 
industry. Its interests are, however, three- 
fold and by far the most important ele- 
ment on the whole situation is its almost 
complete ownership of the Consolidated 
Railroads of Cuba. In addition it owns 
outright 100,000 acres of land in the east- 
ern provinces, of which 60,000 are leased 
for sugar production, and the remainder 
held for future development. 

The fiscal year closed on June 30th and 
the figures are not yet officially available, 
but while they are being awaited, one can 
turn back to the report for the preceding 
fiscal year, combine the figures with subse- 
quent known developments, and draw some 
significant conclusions as to what the future 
will show. 


Consolidated Railroads of Cuba 


At the time of its last report, the Cuba 
Company owned over 90 per cent of the 
6 per cent preferred and 60 per cent of the 
common stock of the Consolidated Railroad 
of Cuba and since that time, it has ac- 
quired additional common until its reported 
holdings now comprise 98 per cent of the 
junior stock of its railroad subsidiary. 
Sale of preferred shares» by the latter have 
placed the proportion now held by the 
Cuba Company at between 75 and 80 per 
cent. The railroad holding company in 
turn owns the Cuba Northern, the Cuba 
R. R., the Camaguey and Neuvitas, and 
several smaller lines, and is in a very for- 
tunate position, embracing virtually all of 
the mileage of the island from Santa Clara 
east, and being favored with liberal rates 
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and a generally constructive government 
attitude. 

Last year Cuba Company’s share of total 
railroad earnings, based upon its holdings 
of preferred and common of 90 and 60 
percent, respectively, was $4,442,390, or 
after preferred dividends $6.69 on the 
common stock, which would mean that its 
entire reported earnings for that year were 
covered by its equity in the earnings of its 
railroad subsidiary. Assuming that 1925- 
1926 earnings of the railroad are equiv- 
alent to those of the year before, the equity 
accruing to Cuba Company on the basis of 
its present holdings would be $4,219,000, or 
after preferred dividends, $6.32 per share 
of common. It is stated, however, that 
railroad earnings are running substantially 
ahead of those for the same period of 
1925 and the income account of the hold- 
ing company for the first three months of 
1926 certainly bears out this statement. 


Sugar prices have been extremely low 
and little in the way of earnings can be 
expected this year from Compania Cubana 
the sugar subsidiary. The earnings there- 
fore, like those of the preceding years 
must have come almost entirely from the 
railroad holdings, and the earnings of 
2.82 per share on Cuba Company com- 
mon for the quarter ended Mar. 31, are 
simply a reflection of the improved show- 
ing of the Consolidated Railroads. The 
first quarter (which is the company’s fiscal 
third quarter) is normally a period of 
heavier traffic than the second, but it is 


now unofficially reported that the six 


months ended June 30 will show about 
$4.25 per share, or more than the present 
dividend in the six months alone. 





eTfl Wid eae 


| 


The most important development, how- 
ever, and that which has caught most of 
the recent interest in the stock, is the an- 
nouncement that the company is to dis- 
tribute to its stockholders on very advan- 
tageous terms, a portion of its holdings 
of Consolidated R. R. preferred. 


Rights to Be Given 


There are 640,000 shares of “CUB” out- 
standing and 256,000 shares of the railroad 
preferred are to be distributed, or 4/10 
share to each share of Cuba. At 80, the 
present price of Consolidated R. R. pre- 
ferred, these rights will then have a value 
of about $16 and Cuba common “ex 
rights” should sell at 36. Divested of 
these rights, the stock shapes up as a very 
interesting speculation and will bear a close 
analytical study as to its position and pros- 
pects. 


The Stock “Ex Rights” 


Let us examine what the company has 
actually done in the rearrangement of its 
holdings, and what effect this will have on 
its earnings. The $10,240,000 ($0 per 
share) which it will receive from stock- 
holders will be used in connection with the 
increase in its holdings of Consolidated 
R. R. common, of which it has acquired 
or will acquire substantially the total 
amount. It loses $1,536,000 income from 


its holdings of preferred, but gains up- 
wards of 245,000 shares of railroad com- 
mon, earning power over $9 per share, 
bringing its total holdings, it is stated, up 
(Please turn to page 148) 


















Three Attractive 


ECAUSE of the present 
B uncertain condition of 

the stock market many 
investors are now looking 
about for possible bargains in 
bonds which are reasonably 
secure as to principal and in- 
terest payments and at the 
same time possess rather fav- 
orable possibilities of appre- 
ciation in market price. 

For these requirements a number of the 
bond issues of New York City traction 
companies qualify admirably. Earnings 
are more than sufficient to cover the 
charges on the bonds listed below, and op- 
erating efficiencies and economies, as well 
as growth of traffic, are having the effect of 


INTERBOROUGH RApPpiIp TRANSIT 


jeopardy. 


track. 
charges. 


Coney Is~tanp & Brooxtyn R. 


Coney Island. 


pany’s stock was at 13. 


Issue 











| genta recent strike of a small number of this company’s employees, although having the effect of lower 
current earnings, is but a temporary annoyance, and in no way places the payment of fixed charges in 
These bonds are a direct obligation of the company and are secured by a first lien on all the lease- 
holds and other rights of the company in the existing subway and elevated lines, comprising 383 miles of 
In only two years of the past fifteen have earn’ngs of the Interborough been sufficient to cover fixed 
Until the beginning of the present strike, earnings 
yuotations these bonds are in a very favorable position for purchase with a view to both income and profit. 


HIS issue constitutes a first mortgage on 53 miles of lines including the line from Brooklyn Bridge to 
The company owns in fee a part of the Coney Island Avenue right of way, which is’ 
cavered by the mortgage, as is some very valuable real estate at Coney Island. 
of the Brooklyn business district and also renders service to a fast growing residential section. 
are very advantageously located with respect to absence of subway competition, and although it is already a 
heavy earner, profits will increase with the growth of the territory which it serves. 
pany’s entire funded debt are being earned by a substantial margin. 


Tuirp AVENUE Ry. Ist REFUNDING 4’s, 1960 


HIS issue is now selling at only four or five points above its price level at the 
The bonds are secured by a second mortgage (following 
Avenue R. R. Ist 5’s of 1937), on the entire franchises and property of the company, 
of street surface railway in New York City, together with real estate, depots, power houses, ete. 
are further secured by deposit of $17,263,200 par value of stocks and bonds of subsidiary companies. Third 
Avenue Railway Company controls a system comprising 309 miles of track, much of which is located in the 
densely populated sections of the Bronx and rapidly growing Westchester County. 
about twice the interest requirements on this issue, and in the event of a higher fare schedule, the improved 
position of these bonds would be reflected by substantially higher market levels than those which now prevail. 


Market Position of Three Traction Bonds 


Interborough Rapid Transit Ist and Ref. 5s, 1966........... 
Coney Island & Brooklyn Ist Cons. 4s, 1948........000.2....... 
ee a ene 


Traction Bonds 


increasing their margin of 
safety. These securities are 
in a favorable speculative po- 
sition for the reason that a 
higher fare rate for New 
York City’s transit systems ap- 
pears to be inevitable, al- 
though just when this read- 
justment will occur is impos- 
sible to forecast at this time. 
We believe these bonds to 
be thoroughly sound both from the stand- 
point of established earning power of the 
issuing companies and the value of the 
property on which they are secured. In 
view of the recoveries being shown by New 
York Tractions it is not unreasonable to ex- 
pect that higher prices may soon prevail. 


Ist & REFUNDING 5’s, 1966 


were on the uptrend, and at their current 


R. Ist CONSOLIDATED 4’s, 1948 


The system serves a portion 
The lines 


Charges on the com- 


time when the com- 
only $5,000,000 Third 
including 3514 miles 
They 


Current earnings are 














Current Net Call 
Price Yield Yield Price Outstanding 
74 6.96% . 6.92% 110 $153,348,000 
73 5.48 6.30 Not 1,986,000 
6414 6.20 6.70 105 21,990,500 


1 


cones eres een wnen yey. 
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@ Indianapolis Power & Light — 


A Preferred with High Yield 


@ Control of Indianapolis Light & Heat Company, 
which was sought by two factions, led to the forma- 
tion of the present holding company which owns 71.43 
per cent of the common stock; 


@ Earning record of the operating company has been a 
remarkable one in view of the returns applicable to 


the common shares; 


@ Earnings applicable to the preferred shares of the 
holding company show requirements met with 234 


times in 1925. 


By WILLIAM J. HEALY 


UBLIC utility preferred stocks that 
P are still obtainable with a yield of 

over 7 per cent are not so general 
today as a short time ago. Public recogni- 
tion of the values behind this class of se- 
curity has increased demands for them 
and in consequence prices and yields have 
been adjusted to levels more in conform- 
ity with money rates. In seeking an at- 
tractive yield attention is drawn to the 
Indianapolis Power and Light Corpora- 
Though of practically recent forma- 
tion it has a long and successful record of 
operation as a backlog. As late as May 
of this year it was incorporated for the 
purpose of acquiring approximately 71.43 
per cent of the common stock of Indian- 
apolis Light and Heat Company of In- 
dianajolis, and the securities of the In- 
diaiapolis Corporation. The outstanding 
capitalization of the new corporation con- 
sists of $10,000,000 first collateral 6s, 40,- 
000 shares of $7 first preferred stock, 37,- 
600 shares of $7 first preferred stock, 
37,753 of $7 second preferred and 120,000 
shares of common, The first preferred is 
obtainable at $95 a share with an attend- 
ant yield of 7.37 per cent. 

n 


tion, 


Successful Career 

The operating company, Indianapolis 
Light and Heat was organized in 1904 as 
the result of a consolidation of two exist- 
ing companies which had been serving In- 
dianapolis since 1892 and 1902. Early in 
1926 the company received considerable 
publicity when it became known that the 
Insull interests had acquired about 28 per 
cent of the common stock with the sup- 
posed purpose of eventually merging it 
with the Merchant’s Light & Heat Com- 
pany and thereby eliminating competition 
in the city of Indianapolis. As a counter 
move the present Indianapolis Power and 
Light was formed and with the control of 
the stock deferred these plans. Despite the 
Competition met with in the city Indian- 
apolis Light and Heat has had a very 
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successful career. It serves the city 
suburbs and fifteen neighboring towns and 
villages with power and light. It also sells 
wholesale to the Mooresville Public Serv- 
ice Company, all of whose common stock it 
owns, and to Interstate Public Service 
Company. The company supplies steam 
heat to about 241 customers in the down- 
town business of the citv. The 
territory covers more than 390 
square miles and has an estimated popu- 


lation of 450,000. 


and 


section 
served 


Efficient Equipment 

Indianapolis Light and Heat Company 
maintains a modern and efficient electrical 
plant, consisting of two principal generat- 
ing statiqns with a total station capacity 
of 84,000 K. W. The maximum fifteen- 
minute load during the year 1925 was 
48,237 K. W., which indicates ample plant 
reserve capacity for the future. The com- 
pany also has large storage batteries at 
four of its downtown substations capable 
of carrying a heavy load in an emergency 
for approximately thirty minutes. This 
equipment guarantees a continuity of serv- 
ice, which is highly important in this in- 
dustry. For the past thirty years there 
has never been an interruption in the serv- 
ice of this company in downtown Indian- 
apolis. All of the downtown distribution 
system is in underground conduits, while 
the outlying territory is served by approxi- 
mately 1,120 miles of transmission and dis- 
tribution lines. A 33,000-volt transmission 
line extends in a complete loop twenty- 
four miles in length around the heart of 
the city. Other transmission lines radiate 
in every direction to nearby suburbs and 
towns. Over 95 per cent of the gross rev- 
enue of Indianapolis Light and Heat. Com- 
pany is derived from the sale of electricity. 
61 per cent of this gross revenue is derived 
from power contracts. 

In addition to the usual coal storage 
facilities the operating company has two 
large concrete basins in which 55,000 tons 


of coal can be stored partially under water 
for an indefinite period without shrinkage 
or danger of spontaneous combustion. This 
equipment enables the company to take ad- 
vantage of a low-cost market. The com- 
pany also owns a large tract of proven 
coal land in Sullivan County, Indiana, 
which was purchased as a reserve to in- 
sure a cheap future suply of fuel. 

Indianapolis Light and Heat Company 
has no preferred stock or funded debt, ex- 
cept $3,782,600 principal amount of Con- 
solidated Mortgage 5 per cent Gold Bonds. 
The value of common stock is de- 
termined by recent valuations of its prop- 
erties and business, as applied to the 71.43 
per cent of stock owned by Indianapolis 
Power & Light Corporation, and after de- 
ducting the First Collateral Trust Gold 
Bonds, shows largely in excess of the issue 
of first preferred stock. 

Steady Growth 

As can be seen from the above chart 
the record of the operating company 
has been one of steady progress. From a 
gross business of $1,208,875 in 1916 each 
year has shown improvement over its 
predecessor until in 1925 a total of $4,967,- 
454 was credited to gross. In the same 
period net earnings have increased from 
$519,380 in 1916 to $2,273,804 in 1925. After 
interest and other deductions the amount 
available for dividends was $1,925,990, of 
which $1,375,735 is applicable to the 71.43 
per cent of stock owned by Indianapolis 
Power and Light. The interest on the 
Collateral Trust 6s amounts to $600,000, 
leaving a balance of $775,735 to apply to 
the preferred stock, the dividend require- 
ments on which total $280,000 or the 
equivalent of the requirements being earned 
better than 234 times. 

The small amount of fixed charges of 
the operating company allow for interest 
being earned many times over and in turn 
the balance for dividends on the common 


(Please turn to page 154) 
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These reviews written as of Friday immediately preceding date of this tssue 
The ratings used in this department are taken from Guenther’s Appratsal of Listed Stocks 





Miscellaneous Industrials 


——— | 





Allis Chalmers— 
Rating “A” 

Allis Chalmers reports $2.08 earned in 
the second quarter of 1926, compared with 
$2.09 earned in the first quarter and $2.10 
earned in the second quarter of 1925. Un- 
filled orders as of June 30 amounted to 
$12,844,000, compared with $9,969,000 a 
year ago. 


American Can— 
Rating “A” 

American Can reached a new high price 
last week. It is now highly probable that 
a good canning crop will be harvested. 
Both American and Continental will benefit 
therefrom and are expected to exceed last 
year’s net. 


American La France— 
Rating “B” 

American La France reports 59 cents a 
share earned on its 449,000 shares of com- 
mon stock in the first half of 1926, com- 
pared with 58 cents a share on 345,000 
shares outstanding in the first half of 1925. 
Officials expect better profits during the 
balance of the year from its truck and 
bus business. 


American Loco— 
Rating “B” 


American Loco reports $3.10 a share 
earned in the first half of 1926, compared 
with 85 cents a share earned in the first 
half of 1925. This income includes earn- 
ings of Railway Steel Spring since May 
14. The company continues in remarkably 
strong financial position with more than 
$33,000,000 in cash and marketable se- 
curities, 


American Sugar— 
Rating “C” 

American Sugar became somewhat 
stronger marketwise when refined sugar 
was further advanced. The outlook for 
sugar industry is discussed in another part 
of this issue and present quotations on 
raw and refined are extremely favorable 
to refiners. 


Botany— 
Rating “C” 
Botany Consolidated has passed dividends 
on the Class A stock due to continuance 


of textile strike in New Jersey. 
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Bush Terminal— 
Rating “B” 


Bush Terminal reports $1.15 a share 
earned on the common stock in the second 
quarter of 1926, compared with 87 cents a 
share in the preceding quarter. Earnings 
for the first half of 1926 were equal to 
$1.74 on the common, compared with $1.41 
in the same period last year. Earnings 
during the balance of 1926 promise to 
make a favorable showing. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 














Amer. Tel. & Cable................ BtoC 
Eisenlohr DtoC 
Exchange Buffet —........... BtoC 
Famous Players, com. .......... AtoB 
Martin-Parry CtoB 
Commercial Solvent B.............. CtoB 
Cuyamel Fruit CtoB 
Jordan Motor .. BtoC 
Lorillard Tobacco .«................... BtoC 


Notice 
No railroad items appear this 
week because June and first six 
months’ earnings are given on 
page 142. 




















Central Leather— 
Rating “D” 

Central Leather had to write down its 
inventories in the second quarter of 1926, 
due to declining leather prices, and there- 
fore reported a deficit of $716,000, com- 
pared with a profit of $421,000 in the 
second quarter of 1925. 


Chrysler— 
Rating “B” 


Chrysler is expected to report slightly 
larger earnings in the first half of 1926 
than in the first half of 1925. Preliminary 
estimates indicate that around $3 a share 
will be earned on the common stock in 
this period. 


Childs— 
Rating “B” 

Childs reports 90 cents a share earned 
in the second quarter of 1926, compared 


with 83 cents a share in the second quarter 
of 1925. 


Corn Products— 
Rating “A” 

Corn Products reports $1.80 earned on 
its common stock in the first half of 1926, 
compared with $1.01 in the first half of 
1925. 


General Electric— 
Rating “A” 

General Electric reports $2.63 earned on 
its new common stock in the first half of 
1926, or at a slightly better rate than in 
the year 1925. Hereafter quarterly reports 
will be made. 


General Motors— 
Rating “A” 

General Motors reports $17.33 a share 
earned on its common stock in the first 
half of 1926, compared with $9.02 in the 
first half of 1925. In the second quarter 
net earnings were equal to $9.82, compared 
with $5.72 in the second quarter of 1925, 
Cash and marketable securities as of June 
30 were around $195,000,000. The stock 
reached a new high price level during the 
past week, and with Chevrolet and Buick 
maintaining a large sales volume, the com- 
pany may be able to report earnings in 
the second half of 1926, which will justify 
even higher prices than those now prevail- 
ing. Some sort of distribution is undoubt- 
edly in prospect for stockholders and pos- 
sibly this will take the form of a 50 per 
cent stock dividend. 


Goodrich— 
Rating “A” 

Goodrich declared regular quarterly divi- 
dend on its common stock and reports net 
of $1,359,000 in the first half of 1926, 
compared with $7,107,000 in 1925. Sales 
increased 12 per cent but net fell_off be- 
cause of the decline in rubber prices. Sec- 
ond half should show better. 


Greene Cananea— 
Rating “C” 

Greene Cananea, which was recommended 
as a speculative opportunity in the July 
17 issue by Mr. Guenther, is actively pros- 
ecuting its development campaign on its 
new ore body. Favorable drilling results 
have led the management to begin sinking 
a shaft, which, however, probably will take 
around a year and a half. It is expected 
that the company will be able to show be- 
tween $1.50 and $2 a share earned this 
year, with prospects, of course, of much 
larger earnings if development operations 
turn out favorably. 

(Please turn to page 151) 
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HETHER the strength of the 
W past week’s bond market has 

been a reflection of the rise in 
stocks cannot be definitely determined, 
but it remains that the tone of the gen- 
eral investment list has been much 
stronger than it has for the past several 
weeks. The foreign list exhibited par- 
ticular strength upon the settlement of 
the French situation, at least for the time 
being. The improvement has not been 
confined to French Government and 
railroad bonds but has extended itself 
to the majority of the simpler European 
issues, which have been in considerable 
demand. 


The activity in the Rheinelbe Union 7s 
has been continued, these bonds selling 
fractionally above their call price of 105 
in reflection of the increase in value of 
the Deutsche-Luxemburg shares upon 
which they are a.call. As we pointed out 
several weeks ago, the German steel 
situation is not yet on a basis where 
present prices for the majority of the 
German steel stocks appear to be fully 
justified, and while we are not in a posi- 
tion to predict what the future course 
of these shares will be in the German 
market, it appears that the German Gen- 
eral Electric 6%s, with warrants, which 
are selling at about the same price, con- 
stitute a somewhat more satisfactory 
holding, especially in view of the pro- 
jected merger of a number of the more 
prominent electric companies. 

The precipitous decline of the Warner 
Sugar issues, both the 7s of 1941 and 
those of 1939, has been a feature. The 
company has stated that coupons would 
be regularly met and the sources of the 
selling, whether from insiders or from 
frightened holders of the bonds, is con- 
jectural. The situation for the refining 
companies, as pointed out elsewhere in 
this issue, is much better than it has been 
for some time, and while both of these 
bonds are in a speculative position, they 
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By THE BOND EDITOR 


appear to be selling at levels which have 
pretty well discounted the present un- 
certainties in the situation. 


There has been some decline in new 
offerings, the most important among 
which have been the following: 


Public Utilities 


$14,500,000—CENTRAL Power & LIGHT 
Co. 1st mtge. 5’s, 1956, at 96 to yield 
5.25%. 


The Central Power & Light Company 
controls a number of operating properties 
located principally in Mississippi and 
Texas, providing gas and electricity, water 
and street railway service. It is a sub- 
sidiary of the Middle West Utilities Com- 
pany and under Insull management has 
shown a sound and ceusistent growth. 
Margin of safety of earnings over fixed 
charge requirements has steadily increased 
and forthe year ended June 30, 1926, such 
earnings aggregated 3.04 times the $725,- 
000 interest on this issue, which now con- 
stitutes the sole funded debt. Following it 
are substantial equities in preferred and 
common stocks, the latter being entirely 
owned by the Middle West Utilities. These 
bonds are a strong investment and can be 
recommended for purposes where con- 
servation is essential. 


$8,000,000—Tue Connecticut LiGHT AND 
Power Company lst and refunding 
414’s, 1956 at 95% to yield 4.80%. 
This offering is indicative of the basis 
upon which public utility bonds of the 
highest grade can now be sold, and because 
of the rather low yield the issue is of 
interest to institutional purchasers more 
than to the individual investor. The com- 
pany is an old established one, with an 
excellent record, serving the cities of the 
Naugatuck © Valley district, including 
Waterbury, New Britain, 
Norwalk. These bonds will be secured by 
a first mortgage on the hydro-electric de- 
velopment now under construction, another 
hydro-electric plant now in operation, to- 
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gether with the steam electric plant at 
Devon, and 148 miles of high tension 
transmission lines. In addition the security 
includes a second mortgage on a third 
plant and 25 miles of line and the long 
term lease of the distributing system in a 
number of the towns where current is 
sold. The indebtedness is conservative 
and fixed charges for the year ended June 
30, 1926, covered interest on the total bonds 
now outstanding 2.1 times. It is true that 
there are a number of other issues which 
statistically measure up as well as the 
present issue, and which sell on a some- 
what higher yield basis, but the difference 
is probably due to the heavy local demand 
for the bonds and the importance and 
stability of the territory served. 
$12,500,000—GaTINEAU Power CoMPANY 
Debentures 6’s, 1941 at 99% to yield 
6.05%. 

This great project was described in last 
week’s issue in connection with the issue 
of the first mortgage 5% bonds to which 
the present debenture issue is of course, 
subject. The total indebtedness on this de- 
velopment is now $50,000,000, a large 
amount to be sure, but the strength of the 
contracts for the sale of power to the 
Hydro-Electric Power Commission of On- 
tario and certain private consumers, ap- 
pears to be adequate to support a sufficient 
margin of safety over total fixed charge 
requirements to maintain even the deben- 
tures, which are unsecured, in a reason- 
ably strong invstment position. Callable 
at 105 up to 1931, the issue benefits from 
a cumulative sinking fund, beginning in 
one year, which is expected to retire over 
40% of the present outstanding amount 
prior to maturity. 
$5,000,000—Datias Rattway & TERMINAL 
_ COMPANY Ist mtge. 6’s, 1951, at 96% 

to yield 6.25%. 

The Dallas Ry. & Terminal Company 

has up to the present, been known simply 
(Please turn to page 154) 
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June Railroad Earnings 


(000 omitted) 


Road 


Atlanta, Birm. & Atlantic 
Atchison, Top. & Santa Fe ........ 
Baltimore & Ohio 00. 
Bangor & Aroostook .......0............ 
Bat.. Rech: & Pitts. ................. 
Boston’ & Maine ...2.....2:.2....:.-.. 
Chicago Great Western 
Connon: Paecthe ........1... 
Central of New Jersey 
Gentral of Georgia -................. 
Chic., Burlington & Quincy ........ 
Ge Gig Cr aS oe Pc eee 
Chicago & Eastern IIl. .............. 
Chicago, Ind. & Louisville ............ 
Chicago, Rock Island & Pac. .... 
Chesapeake & Ohio 
Chicago, Northwestern 
Canadian’ National ......................... 
nc, Mi & St. Pal... 
Denver & Rio Grande Western.... 
Delaware & Hudson 
Denver & Rio Grande 
Detroit & Mackinac ...................... 
Detroit, Toledo & Ironton 
Erie 


Florida East Coast 
isteat”  Nomherm. <2. 
oli Aseact Sames, 0... 
Hocking Valley 
Illinois Central 


Louisville & Nashville ................ 
Minneapolis & St. Louis .............. 
Ee LS ae 
a Oe era, 
SPS TS Sn re 
Michigan Central 
ee ye 
i | ee 
Norfolk & Southern 200.000.0000... 
Nashville, Chatt. & St. Louis .... 
ey ee 
Norfolk & Western ..................... 
Pittsburgh & West Va. ................ 
Pittsburgh & Lake Erie 
Pere Marquette 
SINE, © dincinccncinnctencpceneiiabieianss 
RR ON ois cna aiealanlanaintnaianss 
I aint cannctt eecclnekciedbenbiaisib 
Seaboard Air Line 
Southern Pacific 
Soo Line 


St. Louis Southwestern ................ 
St. Louis, San Francisco 
SOT Ce. ULE |% - i e nee ene teenies 
Texas & Pacific 
LES COTS OO. | a a ees Cee ee 
Wheeling & Lake Erie -.0000000...... 
Western, Pacihe 5. os 


June Net 
1926 1925 
$ $ 

233 205 
74 St 
1,072 1,052 
(def.) 14 (def.) 23 
3,862 3,123 
5,271 3,339 
26 (def.) 7 
223 90 
1,213 940 
210 (def.) 25 
2,827 1,584 
1,058 820 
905 191 
2,215 2,352 
1,581 1,411 
(def.) 13 40 
319 311 
2,259 1,194 
3,467 2,815 
3,099 2,292 
1,941 (def.) 432 
1,681 191 
643 502 
1,258 1,032 
o44 502 
15 5 
221 264 
1,825 2,104 
351 205 
2,309 2,360 
284 348 
504 422 
2,063 1,792 
214 92 
2,433 2,172 
(def.) 47 (def.) 64 
256 216 
319 311 
946 900 
2,386 2,445 
1,467 1,349 
1,923 1,914 
212 82 
227 130 
1,765 1,283 
3,396 2,722 
172 163 
639 571 
729 589 
10,022 8,296 
43 73 
1,550 1,716 
901 779 
5,154 4,409 
640 655 
310 283 
1,759 1,714 
4,093 3,663 
414 344 
1,030 1,143 
422 407 
430 368 
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Six Months’ Net 


1926 


$ 
1,229 
509 
11,967 
73 
19,008 
20,814 
582 
1,519 
6,215 
815 
13,957 
3,987 
7,491 
11,980 
8,053 
289 
1,368 
5,958 
15,746 
9,801 
14,857 
6,171 
2,972 
3,775 
2,972 
34 
1,294 
6,184 
3,352 
7,023 
1,804 
2,047 
13,579 
791 
12,901 
401 
1,674 
1,368 
5,455 
11,631 
3,031 
10,759 
946 


1,716: 


7,526 
18,235 
2,429 
4,136 
4,137 
44,568 
404 
9,381 
6,342 
19,346 
1,399 
1,813 
10,300 
21,517 
2,038 
6,426 
1,981 
1,464 


1925 


$ 
1,244 
545 
11,775 
(def.) 25 
15,385 
15,718 
616 
828 
4,414 
230 
7,798 
3,998 
2,050 
9,519 
8,012 
307 
1,530 
5,315 
12,946 
6,951 
3,742 
3,143 
2,295 
3,974 
2,296 
69 
1,768 
7,139 
3,008 
6,845 
2,171 
1,690 
13,310 
726 
11,136 
508 
1,503 
1,530 
5,841 
10,679 
2,260 
10,374 
609 
1,406 
5,342 
12,657 
2,286 
4,310 
3,172 
38,023 
270 
9,522 
5,544 
15,150 
1,267 
1,809 
9,986 
20,731 
1,976 
6,019 
1,821 
1,269 
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By THE OBSERVER 


To France her debt problem and 
the necessity of balancing her budget 
seem unscalable mountain peaks. 
One cabinet after another collapses 
because of the failure to present to 
her parliament a satisfactory fiscal policy around which 
all the numerous political parties can unite. 

As long as this empasse remains unbroken there 
is no other alternative than the continuation of the 
fall in value of the franc, which has touched so low a 
level as forty-nine francs to our dollar. The pre- 
war parity was five to a dollar. If this decline is not 
soon permanently checked the france will follow the 
German mark into financial oblivion as a national cur- 
rency. It is already in that depth of depreciation 
that it will be unable to stabilize it as a monetary unit 
anywhere near a price which would have been possible 
had French statesmen played less politics and courage- 
ously met the most pressing crisis yet confronted. 

The decline in the franc has brought about the 
same phenomena through which Germany passed _ be- 
fore the Dawes commission succeeded in bringing 
order out of her financial chaos. The real wealth which 
can be transmitted into sound securities or money of 
other nationalities is steadily flowing out of the coun- 
trv. Where this is not possible all sorts of speculation 
is indulged in in order to escape further depreciation. 
This is the natural tendency. It seems very difficult 
for the French people to see they are jeopardizing 
their prosperity each day they delay the application of 
the proper remedy—and that is balancing her budget 
on the basis of funding her foreign debt. 


Will Francs 
Follow 
the Mark? 





In view of the explicit purpose of 


Western the Cummins-Esch transportation 
Rate act to provide a uniform rate struc- 
Decision ture, which would assure the coun- 


try economical transportation and 
the owners of the railroads a fair return upon their 
investment it is difficult to understand the failure of 
the Interstate Commerce Commission to grant the 
Western roads a nominal increase in rates. The rea- 
sons for its adverse decision all appear so specious. 
It so happens that the roads involved traverse the agri- 
cultural sections where the clamor for farm relief has 
heen heard the most. 


It may be that sympatly for these farmers bore 
too heavily on the judgment of the Commission. That 
is the impression which somehow is conveyed by the 
admission that conditions in the West have improved 
so much that the roads in that territory can forego what 
is their just due. The earning record of the rail- 
roads, and it is upon this basis unsentimental justice 
should proceed, plainly prove either one thing or the 


other, that the rate structure of the eastern roads by 
comparison is too high, or the western rate structure 
is too low. In the latter case the western roads are 
treated unfairly and contrary to the spirit of our na- 
tional transportation law. 


The issue is by no means dead. The owners of 
the western railroads should take their rights to the 
Supreme Court for final adjudication. If the Cum- 
mins-Esch transportation act is constitutional then 
there is a good chance for them to receive the equit- 
able treatment in regard to rates that the other rail- 
roads now enjoy under this law. Neither on the ground 
of sentiment nor of political expediency should part 
of their prescribed profits under the Cummins law be 
confiscated. 


Indirectly the new listings on the 


Another Stock Exchange for the first half of 
Record 1926 throws a dual light on the 
Broken nation’s financial development. They 


not only indicate the rapid expan- 
sion in our wealth but also the tendency of our pros- 
perous corporations tu extend an invitation to investors 
to become interested in their businesses as shareholders 
or partners. 


The Stock Exchange reports the value of stocks and 
bonds which have applied for listing during the first 
half of the vear to have been $2,866,167,550. This was 
a billion dollars more than in the corresponding period 
the year previous. These figures are impressive. It 
seems with the United States wealth keeps multiplying 
so fast that its startling increases no longer arouse our 
amazement. 


Here we were at the beginning of 1926 wondering 
whether the year would turn out equally as well as 1925 
and at the end of the six months’ solstice our leading 
security market reports it has had the best half year in 
its record. At least it cannot complain it has not been 
prosperous for applications to list securities would not 
come in such large volume were there not an active 


demand for investments prevailing. 


The advantage of Stock Exchange listings is that 
they provide holders of such securities with somewhat 
of an official market through which they can judge 
by the quoted prices the liquid value of their se- 
curities. The annual dealings on the Exchange also 
act as a good barometer for they indicate the state of 
our financial prosperity since the sale and purchase of 
securities forecast whether the populace is making 
money or not. With Stock Exchange seats selling 
above $150.000 we have further evidence of our rising 


prosperity which promises to set a new high record in 
1926. 








What Is the Best Insurance ? 





ance problems. 





life policy and reinvest it at 6 per cent. 
out compulsion.—THE Eprrors. 


5 that insurance best which is cheapest? It can be proved mathematically that it is and the 
following article by Mr. Shera is of decided interest and help in solving individual insur- 
However, Mr. Shera assumes that the purchaser of insurance will have the 
same compelling motive to save the difference in premiums on an endowment and a natural 
This can be done but requires systematic saving with- 








) HAT policy should I buy? The 
~ common answer is that it makes 

no difference, since the actuary 
used the same Table of Mortality and In- 
terest Rate to compute rates on various 
policies, so no matter what you pay you 
get value received. 


/ 


Theoretically that is correct, practically 
it is not. Since building an estate and buy- 
ing insurance is a practical matter, look at 
it from that viewpoint for a short time. 


There are five typical forms of policy. 
They are: 

Natural Premium Insurance. 

Term Insurance. 

Ordinary Life Insurance. 

Twenty-Payment Life Insurance and 

Twenty-Year Endowment Insurance. 

Natural. Premium, commonly called 
“Yearly Renewable Term” is the simplest 
form known. It charges the exact cost for 
deaths each year without any investment 
features. Since the death rate per 1,000 
men increases every year the rate in- 
creases from year to year. Paying the 
premium, shown in a table in the policy, is 
the only formality required to continue it 
from year to year. The policy may be 
converted to any other form without ex- 
amination at any time. 








A Guide to 
Sound Investment 


Every month, for many 
years, we have issued a cir- 
cular describing a large and 
diversified list of our current 
bond offerings. The bonds 
contained therein are recom- 
mended by us for conserva- 
tive investment and provide 
a selection suitable for the 
varied requirements of all 
classes of investors. The 
latest issue will be sent upon 
request for Circular S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 














By JOHN W. SHERA 


Term insurance is merely an average of 
the Natural Premium for a given num- 
ber of years. If physically unfit at the 
end of the “Term” it cannot again be se- 
cured. It is usually convertible to a high- 
er priced policy if desired. It has no ad- 
vantages over Natural Premium and has 
the disadvantage of running out when pos- 
sibly most needed. 

The other forms are so common that 


vestment policies in varying degrees. 

The rates in the comparisons of value 
that follows are those of the government 
insurance. (To avoid naming any com- 
mercial company.) The policies issued 
during the war were on the Natural Pre- 
mium plan, All rates are on the annual 
premium basis, and start at age 30. Money 
is considered worth 6 per cent. 

. Study the tables in connection with the 














no explanation will be made. All are in- written explanations. 
Table I 
Prem. Prem. Save Saved Int- Total Cash 
10000 10000 Yearly at erest Saved Value 
At- Ordi- Nat- by Nat First on Cash __ at Year 10000 
Policy tained nary ural Prem. of Year Saved End Ord. 
Year Age Life Prem. C—D E+H 6% F F+G Life 
A B i D E F G H I 

30 $173.60 $81.40 $92.20 $92.20 $5.53 $97.73 50 
s wa 173.60 82.20 91.40 189.13 11.35 200.48 192.20 
> 173.60 83.20 90.40 290.88 17.45 308.33 293.30 
4 33 173.60 84.20 89.40 397.73 23.86 421.59 397.80 
5 34 173.60 85.30 88.30 509.89 30.59 540.48 505.80 
6 - 173.60 86.40 87.20 627.68 37.66 . 665.34 617.40 
i @ 173.60 87.80 85.80 751.14 45.07 796.21 732.70 
8 37 173.60 89.20 84.40 880.61 52.84 933.45 851.80 
9 38 173.60 90.90 82.70 1016.15 60.97. 1077.12 974.60 
10 39 173.60 92.60 81.00 1158.12 69:49 1227.61 1101.40 
11 40 173.60 94.60 79.00 1306.61 78.40 1385.01 1232.00 
12 41 173.60 96.70 76.90 1461.91 87.71 1549.62 1366.60 
13 42 173.60 99.10 74.50 1624.12 97.45 1721.57 1505.20 
14 43 173.60 101.60 72.00 1793.57 107.61 1901.18 1648.00 
15 44 173.60 104.60 69.00 1970.18 118.21 2088.39 1794.70 
16 = 45 173.60 107.90 65.70 2154.09 129.25 2283.34 1945.60 
17. +46 173.60 111.70 61.90 2345.24 140.71 2485.95 2100.20 
18 47 173.60 115.90 57.70 2543.65 152.62 2696.27 2258.80 
19 48 173.60 120.90 52.70 2748.97 164.94 2913.91 2420.90 
20 49 173.60 126.60 4700 2960.91 177.65 3138.56 2586.40 
21 50 173.60 133.10 40.50 3179.06 190.74 3369.80 2755.00 
ge COS 173.60 140.50 33.10 3402.90 204.17 3607.07 2926.50 
2s = 173.60 148.70 24.90 3631.97 217.92 3849.89 3100.70 
‘/ ae 173.60 157.80 15.80 3865.69 231.94 4097.63 3277.30 
25 854 173.60 168.10 5.50 4103.13 246.19 4349.32 3456.10 
=m 55 173.60 179.40 —5.80 4343.52 260.61 4604.13 3636.80 
27 56 173.60 192.10 —18.50 4585.63 275.14 4860.77 3819.10 
28 3857 173.60 206.10 —32.50 4828.27 289.70 5117.97 4002.70 
2 $8 173.60 221.60 —48.00 5069.97 304.20 5374.17 4187.40 
30 59 173.60 238.80 —65.20 5308.97 318.54 5627.51 4372.80 
31 = 60 173.60 257.90 —84.30 5543.21 332.59 5875.80 4558.50 
EA c | 173.60 279.00 —95.40 5780.40 346.82 6127.22 4744.20 
33. 62 173.60 302.30 —128.70 5998.52 . 359.91 6358.43 4929.60 
34 63 173.60 328.00 —154.40 6204.03 372.24 6576.27 5114.10 
35 64 173.60 356.30 —182.70 6393.57 383.61 6777.18 5297.60 
3665 173.60 387.70 —214.10 6563.08 393.78 6956.86 5479.50 
37 —s «66 173.60 422.30 —248.70. 6708.16 402.49 7110.65 5659.50 
3867 173.60 460.40 —286.80 6823.85 409.43 7233.28 5837.10 
39—Ss«68 173.60 502.40 —328.80 6904.48 414.27 7318.75 6012.00 
40 69 173.60 548.40 —374.80 6943.95 416.64 7360.59 6183.70 
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Table II North Carolina 


Prem. Prem. Save Saved Int- Total Cash 








00 5 Val i i 
a re) a a a Public. Service Co. 
Policy tained Pay. ural Prem. of Year Saved End 20 
Year Age Life Prem. C—D E+H 6% F F+G Pay. lst & Ref Mtge 
A BC D E F G H : 5% Gold Bonds 
30 $248.10 $81.40 $166.70 $166.70 $10.00 $176.70 $173.00 
31 248.10 82.20 165.90 342.60 20.56 363.16 352.70 Due July 1, 1956 


32 248.10 83.20 164.90 528.06 3168 559.74 539.40 
33 =. 248.10 84.20 16390 723.64 4342 767.06 733.20 ; 
248.10 85.30 16280 92986 55.79 985.65 934.60 This Company serves a number of 


communities located in central North 
Carolina, having a total population 


35 248.10 86.40 161.70 = 1147.35 68.84 1216.19 1143.90 
36. 248.10 87.80 160.30 1376.49 82.59 1459.08 1361.20 


Oo OOoON oO mb whore 
wW 
es 


37. 248.10 = 89.20 -Ss«158.90 1617.98 97.08 1715.06 1586.90 in excess of 215,000, with one or 
38 248.10 90.90 15720 187226 112.34 198460 1821.20 more classes of utility service. 
10 39 248.10 92.60 155.50 2140.10 12841 2268.51 2004.70 nih celal Titesthis-aghes ceil 
11 40 248.10 94.60 153.50 242201 145.32 2567.33 2317.50 April 30, 1926, were equal to 2.14 
12 41 248.10 96.70 151.40 2718.73 163.12 2881.85 2580.10 times annual interest requirements on 
13 42 248.10 99.10 149.00 3030.85 181.85 3212.70 2852.90 the total funded debt including this 
14 43 24810 101.60 146.50 3359.20 201.55 3560.75 3136.30 


15 44 © 248.10 104.60» 143.50 3704.25 222.26 © 3926.51 3430.70 on, Canad ty Comet aoe 


Electric Co. 
16 45 24810 107.90 140.20 4066.71 244.00 4310.71 3736.70 
17 46 24810 111.70 13640 4447.11 26683 4713.94 4054.50 P : 
18 47 24810 115.90 132.20 4846.14 290.77 5136.91 4384.80 Price to yield over 5.37% 
19 48 24810 120.90 127.20 5264.11 315.85 5579.96 4728.10 
20 49 24810 126.60 121.50 5701.46 342.09 6043.55 5084.90 


21 50 ~~ Paid 133.10 —133.10 5910.45 354.63 6265.08 5196.70 























22 51 Up 140.50 —140.50 6124.58 367.47 6492.05 5310.40 Descriptive Circular on request 
23 52 148.70 —148.70 6343.35 380.60 6723.95 5425.80 
24 «53 157.80 —157.80 6566.15 393.97 6960.12 5543.00 
25 54 168.10 —168.10 6792.02 407.52 7199.54 5661.50 A. B. Leach & Co., Inc. 
26 55 179.40 —179.40 7020.14 421.21 7441.35 5781.30 57 William St., New York 
27 «56 192.10 —192.10 7249.25 434.96 7684.21 5902.20 : 
28 57 206.10 —206.10 7478.11 448.69 7926.80 6023.90 39 So. La Salle St., Chicago 
29 58 221.60 —221.60 7705.20 462.31 8167.51 6146.30 Boston Philadelphia Cleveland 
30 «59 238.80 —238.80 7928.71 475.72 8404.43 6269.20 
31 60 257.90 —257.90 8146.53 488.79 8635.32 6392.40 = : 
326 279.00 —279.00 8356.32 501.38 8857.70 6515.50 Table I—Column C in Table I shows 
3362 302.30 °—30..30 8555.40 513.32 9068.72 6638.30 the yearly premium for $10,000 Ordinary 
34 ro pg “ee se eet erage 6760.70 Life at age 30. It is the same every year. 
5 30 —356. 6882.40 : oe 
Column D shows the lowest scientific pre- 
36 65 387.70 —387.70 9055.69 543.34 9599.03 7003.00 mium possible, the Natural Premium. It 
37 —Ss« 66 422.30 —422.30 9176.73 550.60 9727.33 7122.30 increases every policy year, but may be 
40 69 548.40 —548.40 9331.38 559.88 9891.26 7469.80 Column E is the difference in favor of 
Natural Premium. After 55, when Natural 
Premium Policy costs more, the excess is 
Table III indicated by a minus sign. 
her —_ E scat Saved Int- Total Cash First year—$173.60 (col. C) minus 
4 At- 20 Nat- he Tae. First ates a 16000 $81.40 (col. D) ~ $92.20 (col. E) the 
Policy tained Year ural Prem. of Year Saved End 20 amount saved by Natural Premium at start 
Year Age Endow. Prem. C—D E+H 6% F F+G Endow. of frst year. Six per cent of $92.20 (col. 
A B e D E F c H I F) is $5.53 (col. G) the interest on first 
- ange ar ri ; saving for one year. $92.20 (F) plus $5.53 
90 ’ 315.50 $18.93 $334.43 27.40 I 
2 31 *30690 "220 “31470 “oaoas “agos Sages co840 ee 
3 32 396.90 83.20 313.70 1001.78 60.11 1061.89 1023.50 Se ae ee 
4 33 396.90 84.20 312.70 1374.59 8248 1457.07 1393.20 first year. 
5 34 . 396.90 85.30 311.60 1768.67 106.12 1874.79 1778.30 Second year—$173.60 minus $82.20 is 
6 35 39690 8640 310,50 2185.29 131.12 231641 2179.50 $91.40 or second premium saving. $91.40 
7 36 396.90 87.80 309.10 2625.51 157.53 2783.04 2597.40 plus $97.73 (saved at end of first year) is 
: = pee 89.20 307.70 3090.74 185.44 3276.18 3032.90 $189.13 Natural Premium’s money outside 
8 96. 90.90 306.00 3582.18 214.93 3797.11 3486.70 } , 
10 39 39690 92.60 304.30 410141 246.08 4347.49 3oso.ag || surance At Gram of gone A aterest 
11 40 396.99 94.60 302.30 4649.79 27899 492878 4452.90 on savings on second year. $189.13 plus 
12 41 396.90 96.70 300.20 522898 313.74 5542.72 4967.40 $11.35 is $200.48, or Natural Premium’s 
42 96.90 99.10 297.80 5840.52 35043 6190.95 5504.10 bie. 2 
14 43 396.90 101.60 295.30 6486.25 389.18 6875.43 6064.20 on scesaiiiaibia thsi eta aie 
15 44 396.90 104.60 292.30 7167.73 430.06 7597.79 6649.10 re a is lace ascii: i 
1e ird an v 1 y 
is = _ = = a 473.21 8360.00 7260.20 worked in exactly the same manner, name- 
11. 20 8645.20 51871 9163.91 7898.90 + addin the dif d 
18 47 306.90 115.90 281.00 944491 566.69 1001160 856710 FF one Lie Giterence im premiums ans 
19 48 396.90 120.90 276.00 1028760 617.26 1090486 9266.70 ee. Fe Ae 
20 49 396.90 12660 270.30 11175.16 670.51 1145.67 10000.00 when the Natural Premium exceeds the 





Ordinary, the difference is subtracted from 
the saving at the end of the previous year. 
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lic utility securities, we offer and recommend Engineers 

Publc Service Company $7 Dividend Preferred Stock. For 
12 months ended April 30, 1926, Engineers Public Service Com- 
pany, and Subsidiaries reported: 


i NS ok bs ck bach hb S528 sS 06350055 $23,462,478 
oe eee See ee er ear 9,126,960 
Balance to Reserves and to Engineers Public 

nn. Ey 23 Goa be cine waipaee 6 & 4,735,651 
Annual Dividend Requirement of Engineers 

Public Service Company $7 Dividend Pre- 
SOE Gh a ek Sew sa eo eee E MGs saw es 1,910,061 


T O INVESTORS interested in conservative, high yield pub- 


Price at market, to yield about 7.25% 
Listed on the New York Stock Exchange 


Complete Information on Request 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 





























Associated Gas and Electric 
System 


Founded in 1852 





They Thought Stones Had Souls 
But It Was Electricity 


In 588 B. C. the famous philosopher, Thales of 
Miletus, suggested to his companions that a stone 
might have a soul. He was attempting to explain 
why the “stone” which came from Phrygia attracted 
chips of iron. This was the beginning of an interest 
in electricity. 


More Progress in Last 25 Years 
Than in the Previous 2,500 


The centuries that have elapsed since this early 
experience show how slowly progress has been 
achieved. It is only within the last 25 years that 
electricity has come to be widely used. 


Electricity has led to higher wages, shorter hours, 
and more comfortable living because it has enabled 
each man to produce more. It has lessened drudgery 
and made it possible for more people to lead happier 
and more productive lives. 


The. extent to which the Associated System is par- 
ticipating in furthering the use of electricity is evi- 
denced by the addition of 33,000 new customers dur- 
ing the past year and by an increase of 22% in 
electrical output. 





Associated Gas and Electric Company 





Write for our booklet, “Interesting Facts.” 


Asseciated Gas and Electric Securities Company 
61 Broadway New York 
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Column H, therefore, represents the Note that savings continue to increase even 
amount that Natural Premium has in say- after Natural Premium costs more than 
ings at any year end. It is the extra value Ordinary. This is due to the increasing 
of that policy as compared with Ordinary. interest on the cash saved by Natural Pre- 
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mium in the previous years. The ad- 
vantage of Natural Premium is that the 
beneficiary at death gets both insurance and 
savings. 

The last column is the “cash value” of 
the Ordinary Life. Note that this “cash 
value” is never greater than Natural Pre- 
mium savings (col. H). Ordinary Life 
has no possible advantage. 

Table I] shows the comparison of Nat- 
ura! Premium and 20 Pay Life in exactly 
the same manner. Note that after the 20 
Pay policy is fully paid, Natural Pre- 
mium’s interest pays the premium and in- 
creases his savings every year straight 
through. The savings in comparison with 
20 Pay is greater than comparing with 
Ordinary. The part to be remembered is 
that those savings are in addition to the 
insurance and will be added to the policy 
whenever death occurs. 


Table III compares Natural Premium 
and 20-Year Endowment in exactly the 
same manner. Men buying endowment 
usually consider it a savings account. They 
should see that the savings account can be 
greater by separating insurance and _ in- 
vestment entirely. Not only will the sav- 
ings be greater but they will be added to 
insurance at death. In the endowment they 
are included in the insurance, and not added 
to the face at death. 


Consider when the most insurance is 
needed. The minimum insurance is the 
amount required to support your wife and 
children until the last child is educated, 
less the present sale value of your prop- 
perty. If you desire to continue to sup- 
port your wife after the children are 
raised, an added amount is necessary. If 
you have several small children the 
amount is large. If your children are 
grown the necessity is small. As your 
family grows up the amount needed will 
decrease. As your property estate increases 
the insurance you require will decrease. 
When your property estate equals the 
amount required to carry your family 
through, insurance will cease to be a-neces- 
sity and become a luxury. Of course it 
may be required in business. The same 
rules apply there. 


Natural Premium Insurance fits this 
condition admirably. It is inexpensive at 
the Jower ages and you can afford to carry 
an adequate amount. As you grow older 
and your necessity for protection decreases 
the insurance can be reduced so that the 
higher rate per thousand is no burden. 
The total premiums will actually decrease. 

As family or business protection for the 
thrifty man, Natural Premium is the best 
policy that can be bought. 


wine cinasanis 


Sends Congratulations 

Accept my congratulations on the won- 
derful work you are doing. I have re- 
ceived three copies of THe FINANCIAL 
Wor p and a copy of Guenther’s Appraisals 
of Listed Stocks. Am indeed more than 
pleased and can sincerely tell people what 
Tue FINANCIAL WorLD means to me and 
will mean to them. 


Paut H. REYNEYER. 
“Tell your friends they need it.” 


The Financial World 
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Mexican Pete’s Earnings 

HE annual report of Mexican Petro- 

leum’s earnings for 1925 has just 
made its appearance. The showing is a 
surprising one when compared with the 
earnings of the previous year. Then the 
net per share was slightly over #4. 
For 1925 the net per share was $41 or 
nearly ten times larger. It must be re- 
membered that in 1925 there was an in- 
tensive campaign conducted to effect an 
exchange of Mexican Pete for Pan Amer- 
ican and it successful that there 
is little stock now owned by the public. 
The most interested party in this healthy 
recovery in profits is Pan American, Still 
it would seem there must be a special rea- 


Was SO 


son for the lateness with which the annual 
report was issued. Pan American, which 
controls Mexican Petroleum, issued its an- 
nual report months ago, a considerable part 
of which must have been based on the 
revenues it received from Mexican Petro- 
leum. 
* * x 


Lorillard’s Dividend 

NSTEAD of cutting its dividend, which 

the decline of the stock strongly sug- 
gested as a possibility, the Lorillard Co. 
compromises with the unsatisfactory con- 
dition it faces by eliminating the cash pay- 
ments and in its place substituting a stock 
dividend. 

Even then the dividend is cut, for the 
dividend in stock is to be paid on the 
basis of 8 per cent per annum whereas the 
cash dividend was at the rate of 12 per 
cent. This possibility Guenther’s Apprais- 
als had pointed out. The company’s de- 
creasing earning power foreshadowed it, 
to which the financial community now 
pays belated attention. 

Were the tobacco industry backward the 
Lorillard stockholders would have no cause 
for disappointment over the adverse show- 
ing of their company, but such is far from 
the case. The earnings of its principal 
rivals all indicate progressive increases. 
What then is responsible for this back 
sliding? May it not be that there is 
lacking the progressive management which 
the other tobacco companies are fortunate 
iN possessing ? 

Evidently something is wrong  structu- 
rally since the contrast in earning power 
is so startling. 

The theory on which the stock dividend 
is being paid, that of it providing stock- 
holders with an obligation saleable in the 
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market if they wish to continue to receive 
cash, is not sound. The company cannot 
give any definite assurance of a price for 
its stock in the open market equivalent to 
eight per cent. It is also basically wrong, 
for a company cannot financially strengthen 
itself on a declining earning power by 
further burdening its capital structure with 
increased stock for which 
cash, 


it receives no 
This practice does not differ from 
that of inflating a currency by keeping the 
printing press busy emitting more money. 
It would be far sounder to cut the dividend 
entirely, painful as it would be, and bend 
hand and foot to correct the causes re- 
sponsible for the decline in earning power. 


* * * 


Assessment Mining Stocks 
ang of the western states have a 


mining law that just fits into the 
scheme of artful mining promoters to ex- 
tract more money from stockholders of 


m.n.ng companies though their properties 
have not a ghost of a chance to become 
profitable. This particular statute permits 
the levying of an assessment on the stock- 
holders. 

It is an evil that the states themselves 
should correct.° Under this particular 
statute a company has the right to levy 
assessments to the amount of the difference 
between the par value of its shares and 
what the promoters have sold it for. For 
example if a stock has a par value of a 
dollar a share and the promoter sold it for 
ten cents a share stockholders can be 
assessed the difference, 90 cents a share. 

According to a well-known mining jour- 
nal this privilege has made it possible for 
mining companies controlled by promoters 
to conduct a profitable business without 
mining a single ounce of ore. It cites in 
this connection one instance where the 
Bullion has levied and collected nearly $4,- 
000,000 without ever producing any ore. 

These enforced assessments fall heav- 
iest upon the citizens of the states that 
have legalized this collection system: for, 
if they have any property, a judgment can 
be recovered against them. Where the 
stockholder resides in another state he can 
escape recovery of such judgment but not 
the confiscation of his stock for refusal 
to pay the levied assessment. Nine times 
out of ten he is fortunate if he must give 
up his stock for it possesses no value at all. 

The best course for a person to pursue 
is to avoid completely stocks of companies 
that can carry an assessment by law. 








McCrory Stores 
Corporation 


Operating a chain of 
184 Five-and-Ten-Cent Stores 


Statistics reported for the first six 
months of 1926 compare as follows: 


1926 % Increase 
SN foo aai 9:4! $14,183,092 17.42% 
Net Profits ... 795,195 14.30% 


The 1926 Edition of our Analysis 
of McCrory Stores Corporation is 
ready for distribution. Copies will 
be sent to investors upon request 
for Circular H-253. 


Memill. Lynch & Co. 

Members New York Stock Exchange 

120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit 


Denver 


Milwaukee 
Los Angeles 




















Watch your Ratings 
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*OUR WEEKLY 
MARKET LETTER 


Deals with both basic and 
technical market  condi- 
tions. It will be mailed 
you upon request. 


Ask for 724-5 


McCLAVE & CO. 


{N. Y. Stock Exchange 
UN. Y. Cotton Exchange 


67 Exchange Place New York City 


Members 





























The Market 
Making 
a Double Top? 


Our bulletin discusses this 
subject, states the probable 
maximum high for the indus- 
trials and lists a few selected 
tails which we confidently be- 
lieve will sell for much higher 
prices before the year is out. 


Stocks are at a critical period, 
both from the ‘‘long pull” and 
**short swing” viewpoint. 


Mail the Coupon now 
for this Market Digest. 


TitmaN Survey 


Nottingham Bldg. D-30, Boston, Mass. 
Please send free survey offered above. 








Name. 





Address, 








INQUIRIES WILL NEVER BRING . SALESMAN 
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Opportunities In 
Convertible Bonds 


ONVERTIBLE bonds of 
sound corporations have en- 
joyed an excellent record. 


Securities of this type possess a 
high degree of safety and at the 
same time carry a conversion 
privilege which frequently means 
substantial profits for the holder. 
Our long experience in the in- 
vestment field should be helpful 
to you in the selection of securi- 
ties of this type. 


Write for suggestions contained 
in our Letter No. 1719 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 

Members New York and Chicago 

Stock Exchanges 




















The Cuba Co. 


Analysis 
Sent on Request 


WADE Bros. & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 
_ Chicago Board of Trade 
Associate Members N. Y. Curb Market 
Rubber Exchange of N. Y., Inc. 
N. Y. Produce Exchange 


60 Beaver Street, New York, N. Y. 
Telephone Bowling Green 4242. 























Investment Suggestion 





We Recommend 


Southeastern 
Power & Light Co. 


Debenture 6s 
Due 2025 


Price to yield 6.30% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 





San Francisce 
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When to Sell? 
(Concluded from page 133) 


obennannensernncensssncanacennny 
aNUnneeenenccecncnsucccoeeccceaconsetts 





2useenenecesonenengcnconsnececcesoreg® 
jurnenennnesssnansnesaanonsney 





The above general suggestions apply 
more to the speculative position. When it 
comes to the time to sell as applied to my 
various bargain lists which represent in- 
come producing securities, more specific 
advice can be offered. 

For the reason that their selection has 
largely been made on the basis of value, 
compared to their prices and in the final 
analysis the per centum of income yield 
they return is satisfactory. Then why 
sell? But we do not want to assume an 
attitude jeopardizing the profits gained 
from an advance in price which has re- 
duced the real yield. 


A Sound Rule 


There is only one sound rule where the 
foregoing advice might be ignored and that 
is when the future prospects of a security 
clearly indicates an increase in the annual 
dividend, a possibility usually available in 
the excess net earnings per share over the 
current dividend. 


Such markings are in stocks like Balti- 
more & Ohio, Cerro de Pasco and some 
others which have been included in my 
bargain list. 


Or in another instance where the divi- 
dend increase might take the form of val- 
uable stock rights which presage a market 
value which would justify holding onto a 
stock. 


Such positions are indicated in Gen- 
eral Motors and United States Steel and 
the market acting as a barometer has al- 
ready liberally discounted these pending 
actions. 


Time to Sell 


There comes a time also to sell which, 
although it is painful it is wisdom to do 
so and that is when an investor finds him- 
self in a position with a security selling 
for less than what it produced in relation 
to prevailing interest rates,—my theory 
being that values will rise or fall to their 
proper levels in the trend of a normal mar- 
ket for that is the purpose of a market. 
Thus the investor curtails his losses. 


Since stocks are unsecured obligations 
they should produce a larger annual income 
than bonds. There may be exceptions, but 
this is the general rule. 


As a broad rule I have considered that 
dividend paying stocks should at least pro- 
duce one and a half per cent more per 
annum than the prevailing interest from 
standard bonds. . 


Hence, when any one of these bargain 
stocks approach a price which represents 
a net income close to prevailing interest 
rates it seems to me advisable to sell and 
turn the profits into cash and then look 
about for reinvestment of the funds into 
other security promising an annual yield 
commensurate with a stock investment. 

This is the safest rule to follow if en- 


hancement in value is to be taken advan- 
tage of. 


To summarize then the general indices 
that warrant the thought to sell they are: 
Signs of reaction in trade generally. 

Rise in interest rates. 

Declining earning power. 

Shrinkage in net margin over dividend, 

Excessive expansion in bond or capital 
structure. 

When income from dividends begins to 
reach the level of bond interest. 








Cuba Co. Com. 
(Concluded from page 137) 
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to 392,000 shares. By drawing approxi- 
mately $4 per share on this block of 
stock, or less than half of earnings, it can 
replace the revenue lost to itself by dis- 
tributing the preferred to stockholders. 


The Future 


What does this mean to the future of 
the stock? It means that without paying 
out even the major portion of its equity 
earnings from its railroad properties, it 
can continue the present dividend on its 
own common stock. More than that—in 
addition to these railroad earnings which 
are reasonably stable, there is the possi- 
bility of additional earnings from the other 
portions of the business. The sugar grow- 
ers have had extremely difficult conditions 
to face over the last two seasons. Many 
have considered themselves fortunate to 
break even. Compania Cubana has done a 
little better than that, though it has not 
contributed much to the parent company. 
Already the sky is beginning to look a little 
brighter for the sugar companies, however. 
Raw sugar is not yet advancing it is true, 
but may before long, as the output is being 
restricted, and the unresisting economic 
forces which inevitably correct such condi- 
tions as have obtained in the sugar indus- 
try, will again bring the sugar companies 
back to where they can again make a 
reasonable profit. Under normal condi- 
tions, Cuba Co. should be able to draw 
several dollars additional per share from 
these sugar properties. 


Finally, there are the possibilities from 
its land holdings. With the present pro- 
gram of road construction now under way 
on the island, there is indication that por- 
tions of the surplus real estate,.most of 
which has been held for many years, will 
gradually enhance in value. Statistically, 
Cuba Company common looks attractive 
simply as a semi-speculative railroad stock, 
but these two potential sources of addi- 
tional revenue must also be reckoned with. 


Summary 


To recapitulate :—Here is a stock selling 
at 51, which, ex rights should command 
a price of 36. The present dividend rate 
of $4 shows a yield of 7.85%, and if con- 
tinued after the preferred stock distribu- 
tion, as we believe can conservatively be 
done, it will show a yield of over 11%. 
To say that Cuba Common is not specu- 
lative would be a misstatement, but as a 
speculation it possesses in our judgment, 
better than ordinary prospects. 
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FINANCIAL Wortp’s subscribers that their best and most remunerative 
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Mr. Guenther’s May First Bargain List 
Dividend Price Net 
Stock per Share May 1 July 28 Change 
Union Pacific $10 $147 $153 + 6 
Nosthern Pactéc ................... 5 70 72% + 2% 
Great Northern Pfd. .................. 5 73 72% — &% 
Wabash Pfd. 5 72 743, + 2% 
Southern Pacific. ................... 6 100 106% + 6% 
Baltimore & Ohio .................... 5 88 955% + 7% 
. Lowe & Princo .................. 7 92 9614 + 4% 
Pere Marquette 6 82 9014 + 8Y% 
Rock isieed PS. .................... 6 86 8834 + 2% 
American Tobacco “B” ............ 8 113 120 +7 
el Te Te ventions 9 145 *1485¢ + 3 
Cerro De Pasco with extra...... 5 63 68 + 5 
Kennecott Copper. ...................... > 52 55% + 2% 
Chile Copper 2.50 32 33% + 1% 
Standard Gas Pfd. $50............. 4 55 5434 — % 
Electric Power Pfd. ................ 7 93 96 + 3 
Am. & Foreign Pr. Pfd............ 7 90 901% + & 
Gon. Ontiesrr A ...........- + 53 55 + 2 
U; 6. tote Ph: 8 105 106 + 1 
Bush Terminal Deb. ........... .... 7 89 92% + 3% 
Ee OE eo a ee eae aT +70 
Total Decline se x% 
Net Gain +695% 








*Including rights at 6%. 




















Hoover on Labor 


ERBERT HOOVER has his own 

way of appraising the conditions of 
business, and, it is needless to say, sound. 
For his criterion he does not take bank 
deposits, steel output, stock sales, or some 
of the other indices employed by econo- 
mists or statisticians. His cue is labor. 
“The best test of progress,” he is quoted 
as saying in a recent interview, “is that 
there is practically no unemployment in the 
United States today. Every man has a 
job.” Hoover himself has had considerable 
experience in business. This qualification 
is what makes him so valuable an adjunct 
to President Coolidge’s cabinet. 


July 31, 1926 


The Last Congress 


HILE the latter days of the recent 

Congress made it appear as the leg- 
islative branch of the Government was at 
loggerheads with the President over certain 
proposed legislation, as a whole the work 
of that body has been of a constructive 
character. We must not ask for perfec- 
tion. Neither can we expect a unanimous 
viewpoint among so many members com- 
posing Congress when they represent so 
many different sections and _ opinions. 
The work of Congress judged by its 
influence on the financial and economic 


structure of the country it has been 


creditable. 



















ANOTHER 
BIG BREAK 
COMING? 


Last winter, sensing the wid*:p-cad distribu- 
tion in the stock market, the Amcfican Institute 
of Finance warned its clients of the impending 
collapse and advised “short sales,’ which 
brought average profits, during the severe decline 
of March, 1926, of over 50% on the capital used. 

Since then, recovery has been quite complete. 
Purchase recommendations, giver in April and 
May, have developed substantial profits. 


WHAT NOW? 


With the stock market again at the high levels 
of last winter, with the volume of transactions 
once more around 2,000,000 shares daily, is 
similar widespread distribution again in evidence? 
Is another collapse, similar to that of March, 
immediately ahead? 

The present stock market situation is analyzed 
thoroughly, specific recommendations given to 
take advantage of conditions ahead, in our latest 
analysis, recently off the press. 


A few copies are available now FREE. 
Simply ask for FWA-1 
AMERICAN INSTITUTE OF FINANCE 
141 Milk Street Boston, Mass. 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 


















The electric light and power com- 
panybonds which we recommend 
are sound because the companies 
showmarkedstability of earnings; 
they enjoy steady growth; their 
rates (fixed by law) are reason- 
able; their sales are for cash; - 
inventories are small and thecom- 

panies operate in their respective 

communities without competition. 


You will profit by reading our free booklet, 
“Public Utility Securities as Investments.” 
Gladly sent upon request. 












Ask for AU-2453 
AC.ALLYN*> COMPANY 
INCORPORATED 
67 West Monroe Street,Chicag> 
New York Philadelphia Milwaukee 
| Boston San Francisco Minneapolis 





149 





TS - 














Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main_ subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In _ writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 























115 Broadway 


SOUND BONDS 


Yielding 6% to 644% 


Send for Booklet “F’ 


PWBrovks é Co. 


INCOR PORATED 


Established 1907 


New York Boston 


60 State St. 

































Selecting Stocks 
with the Greatest 
Profit Possibilities | 


Even in a strongly rising market 
some stocks always lag behind. 
When the trend is mixed—as it 
is now—profits are practically 





impossible on ‘‘hit or miss’’ ran- 
dom purchases—based on tips 
and ticker talk. 


But guided, well choughr out, 
carefullly determined invest- 
ments can turn a loss into a satis- 
factory profit—now. 


Our latest bulletin has some in- 
teresting suggestions. A copy 
free. Mail the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York 





Brookmire Economic Service, Inc. 
570 Seventh Ave., New York 
Send me copy of Bulletin F-150 









































Comparing the Cigar Stocks 


(Continued from page 136) 














ing out less than twenty million cigars an- 
nually. By the end of 1924 this number 
had declined to 9,823. That portion of 
their business which was not lost be- 
cause of the slight decrease in the con- 
sumption of the cigar went largely to the 
factories which are in the class of twenty 
million annually or over. 

For a number of years past the five 
cent cigar has shown a definite trend up- 
ward as regards consumption, and last 
year this class of smoke comprised 41 per 
cent of the total output. The next most 
popular price class is that which ranges 
from 8 to 15 cents, and in 1925 accounted 
for 39 per cent of the total. The savings 
which are being effected by economies in 
operation and through lower leaf prices 
are largely passed on to the consumer 
in the form of lower prices and_ better 
quality. Even the recent tax reduction is 
working for the benefit of the consumer, 
and indirectly for the manufacturers, for 
better and cheaper cigars will stimulate 
demand and offer better competition. 

For the 
cigar 


past few vears the leading 
manufacturers have been standard- 
izing the quality of their product and 
have reduced the number of their brands. 
The public confidence in these brands has 
been built up by means of national adver- 
tising, and the 
adopted the 


manufacturers have 
merchandising methods of 
their competitors, ‘he cigarette companies. 

All indications are that the present im- 
provement in the cigar industry as regards 
the larger manufacturers will continue. 
Market prices of cigar companies’ securi- 
ties have apparently not yet fully dis- 
counted the recovery of the industry, and 
a number of cigar stocks appear to pos- 
sess rather favorable long pull speculative 
possibilities. Let us examine the status 
of five of the leaders: 


Bayuk Cigars 


This company manufactures five prin- 
cipal brands of cigars, ranging in price 
from five cents to two for 25 cents and 
higher. Net income showed declines in 
each year from 1922 until the beginning 
of the present year, when the corner ap- 
pears to have been turned. For the first 
quarter of 1926 the company reported 
$1.31 per share of common, as compared 
with 28 cents for the corresponding period 
a year ago. Results for the full half 
year show a further improvement, earn- 
ings of $3.49 per share being shown for 
the six months ended June 30, 1926, which 
compares very favorably with $1.42 for 
the first half of 1925. ; 

Bayuk’s current ratio is about 3 to 1, 
with a net working capital of $5,143,893. 
The company’s conservative accounting 
policy places no balance sheet valuation 
whatever upon good will. Common stock 
and surplus amount to $3,745,048.  Al- 
though Bayuk has no funded debt, its 


capital structure is top-heavy, with $3,- 
059,600 preferred stock and but 77,121 
shares of no par common stock. This re- 
sults in share earnings being very sensi- 
tive, earnings per share of common show- 
ing a very large gain when net earnings 
increase but moderately. Despite this fac- 
tor, in view of the company’s financial 
position dividends could readily be paid 
with a continuance of the present rate of 
earnings, and the stock appears to be un- 
dervalued at the current price of about 
$44 per share. 


Congress Cigar 

Congress operates seven plants and has 
an extensive organization in Porto Rico, 
where it owns warehouses and purchases, 
cures and ships Porto Rican tobacco to its 
factories in the United States. Since 1914 
the company has confined its production 
entirely to one brand of cigar, “La Pa- 
lina,” said to enjoy a greater volume of 
sales than any other cigar of its class in 
this country. During the past five years 
approximately five million dollars have 
been spent for advertising, but despite this 
fact, good will is carried on the balance 
sheet at $1. 

From 1922 to 1924 earnings showed no 
marked tendency to grow, but in 1925 the 
company began to receive the benefit of its 
For 1925, 
$4.95 per share of capital stock was shown, 
an increase of 47 per cent over the $3.36 
for the year previous. For the first six 
months of the current year, earnings 
amounted to $2.61 as compared with $2.27 
for the corresponding period of 1925. It 
is important to note that the bulk of the 
cigar companies’ business comes in the 
second half of the year, when the holiday 
season creates a large demand. 

Congress has no funded debt and no 
preferred stock. Dividends of $3 per 
share were recently inaugurated on the 
350,000 shares of no capital stock, which 
at present prices of about $42 per share, 
yields 7.13 per cent. The present dividend 
rate appears to be reasonably safe, and 
in view of the liberal yield afforded and 
the future prospects of the industry, the 
shares would probably not be overvalued 
at somewhat higher market levels. 


Consolidated Cigar 

Six important companies merged in 1919 
to form the Consolidated Cigar Corpora- 
tion, and since that time the “44” Cigar 
Company has been acquired. Plants in 
seven cities are owned, and numerous 
other factories are operated under lease. 
The company manufactures rather a wide 
variety of brands of cigars, among which 
are “Henry George,” “Dutch Master,” 
“44” “Adlon” and “Harvester.” Earn- 
ings are now on the upgrade, having in- 
creased from $1.68 per share in 1923 
(based on present capitalization) to $7.08 
in 1925. 


extensive advertising campaign. 
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Consolidated recently called for redemp- 
tion its $2,500,000 of 6 per cent three-year 
notes. This operation was financed by 
the sale of 48,665 shares of common stock 
at $55 per share in January. This stock 
is now selling for $69, but even at that 
price it has not entirely discounted prob- 
able 1926 earnings. 

For the first quarter of this year net 
earnings before taxes amounted to $381,- 
465, an increase of about 35 per cent over 
the same period last year. Present indi- 
cations are that the stock will show about 
$9 per share for the entire year. No divi- 
dends on the junior shares have been paid 
since 1921, but the present rate of earn- 
ings would justify the resumption of pay- 
ments at rather a liberal rate. The com- 
pany’s working capital position is excel- 
lent, with a current ratio of 28 to 1. 


Eisenlohr Cigar 

The business of this company is con- 
fined to the manufacture and sale of 
popular priced cigars, among which are 
the brands “Cinco,” “Webster,” “Henriet- 
ta” and “Henrietta, Jr.” This latter is a 
new five-cent brand, and is expected to 
prove to be a good seller. In common 
with other large industries, inventories 
reached a peak in 1921, followed by a 
period of inventory deflation and write- 
offs. Earnings in recent years’ showed a 
rapid decline, to 1924, in which year divi- 
dends on the common stock were sus- 
pended. Operations in 1925 resulted in 
earnings of 88 cents per share, or an in- 
crease in net income of 108 per cent as 
compared to the year previous. The com- 
pany published no quarterly earning state- 
ments in 1925, and consequently period 
comparisons with that year cannot be 
made, but from the seasonal nature of 
cigar sales it is very probable that the 
earnings of 33 cents per share for the 
first quarter of this year is an improve- 
ment over results of a year ago. Although 
present earnings are hardly a basis for 
the consideration of immediate resump- 
tion of dividends on the common shares, 
it would appear that the company is get- 
ting back into its former earning stride. 
In 1924 only $129,098 net income was 
shown; but four years previous to that 
net amounted to $1,014,826, indicative of 
Eisenlohr’s potential earning power. The 
company’s working capital position is not 
as good as it might be, current ratio being 
but 1.63 to 1 as of December 31. 1935. 
Consequently it would appear that com- 
mon dividends are sometimes removed. 


General Cigar 


This company’s production of nearly 
seven hundred million cigars annually is 


marketed largely under the brands of 
“Van Dyke,” “Wm. Penn,’ “Robert 
Burns,” “Bobbie” and “White Owl.” 


Profits have shown stability in the past 
four years, and for 1925 earnings of $5.93 
per share of present capitalization resulted. 
Dividends of $4 per share are paid and 
satisfactorily protected by earnings. Al- 
though an official announcement of first 
quarter results has not yet been made, it 
is estimated that earnings for that period 
will. amount to about 44 cents per share, 


July 31, 1926 


as compared with the equivalent of 49 
cents a year ago. The decline in earn- 
ings is attributable to the action of Gen- 
eral Cigar in anticipating actual reduction 
of practically 50 per cent in the internal 
revenue taxes on cigars, and passing it 
along to consumers. This policy is ex- 
pected to show results in increased busi- 
ness in subsequent months. 

The company’s working capital position 
is excellent, with a current ratio of 17.5 
to 1 and net current assets of $20,941,000 
as at the end of last year. Good will, how- 
ever, is carried at $15,000,000. Funded 
debt consists of a 6 per cent serial note 
issue maturing $700,000 annually to 1935. 
There are two classes of preferred stock, 
one of which being $2,280,000 debenture 
preferred, which is convertible into com- 
mon at the rate of two shares of common 
for each share of prefered, and is callable 
at 110. The company’s issue of $5,000,- 
000 preferred stock is not callable. 

At present prices of about $51 per share 
the common stock yields 7.86 per cent and 
is in a desirable investment position, at 
the same time presenting probabilities of 
market appreciation over a reasonable 
length of time. 
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Hudson Motor— 
Rating “B” 


It is estimated that Hudson will produce 
60,000 cars in June, July and August, and 
with estimated profits of $65 a car, earn- 
ings are figured around $2.50 a share on 
the common against $2.07 a share in the 
previous quarter. 


Inland Steel— 
Rating “B” 


Inland Steel reports $1.36 a share earned 
on its common stock in the second quarter 
of 1926, compared with 89 cents in the 
same period a year ago. This was the 
best second quarter experienced in post- 
war years by this company. 


International Business— 
Rating “A” 

International Business Machine reports 
$2.71 a share earned on its present cap- 
italization in the first half of 1926, com- 
pared with $2.33 a share on the same cap- 
italization in the first half of 1925. 


S. S. Kresge— 
Rating “A” 

S. S. Kresge reports $1.43 a share earned 
on its common stock in the first half of 
1926, compared with $1.28 a share in the 
first half of 1925. In the second quarter 
73 cents a share was earned, compared with 
70 cents a year ago. 


Loew’s— 
Rating “A” 
Loew’s stock reached new high price 
level during the past week. It is expected 
earnings will be around $6 a share for the 








ODD LOTS 


enable you to employ your 
surplus funds as they ac- 
cumulate—a sensible and 
profitable plan, recommend- 
ed by financial authorities. 


We have a special depart- 
ment for Odd Lot orders 


of any listed securities. 





Let us send you our 
free booklet 





“A Suggestion to Investors” 


Ask for Booklet K 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway 
New York 
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P. Lorillard 
Chic. Pneum. Toel 
Vanadium Steel 
Cuyamel Fruit 
Cent. Leather pfd. 
Mereantile Mar. pfd. 
Davisen Chemical 
Ward Baking “B” 
Kelty Springfield 


If you own any of these 
stocks, you ought to see 
the latest issue of our 
bulletins. 
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Odd Lots 


By purchasing 10 shares of stock 
of the leading companies in 10 
diversified industries, greater mar- 
gin of safety is obtained than by 
purchasing 100 shares of any one 
issue. 





Adverse conditions may arise in 
which any industry might be 
affected, but it is unlikely that the 
ten industries would be affected 
simultaneously. 


Many advantages of trading in 
Odd Lots are explained in an 
interesting booklet. 


Ask for F. W. 261 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 


























Stocks 


and 


Business 


Write for our Monthly 
Letter B-7 on condi- 
tions. Stocks bought 
and sold on commission 
—cash or margin. 





Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 ¢ 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle m 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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fiscal year ending August 31. The show- 
ing is really impressive when consideration 
is given to the fact that no earnings have 
been developed from the recent bond issue 
of $15,000,000 nor from “The Big Parade” 
and “Ben Hur.” Present building program 
calls for approximately 20 additional the- 
atres. x 


Magma— 
Rating “B” 

Magma Copper reports a net of $421,000 
before depreciation and taxes in the second 
quarter of 1926, compared with $470,000 
in the same period of 1925. Higher copper 
prices, however, are expected to substanti- 
ally improve earnings in the third quarter. 


National Cash Register— 
Rating “B” 

National Cash Register reports $2.88 a 
share earned on its class A stock in the 
first half of 1926, compared with $3.51 in 
the first half of 1925. These figures are 
obtained by applying all earnings to the 
class A stock. Under the participating 
provisions earnings figure $2.11 in the first 
half of 1926 against $2.58 in the first half 
of 1925. 


Radio Corporation— 
Rating “C” 

Radio Corporation of America reported 
profit of $80,000 in the second quarter of 
1926, compared with a deficit last year. 
The company has recently purchased Amer- 
ican Tel. & Tel. broadcasting stations 
WEAF in New York and WCAP in 
Washington. President Harbord states 
that the purpose of doing so is to make 
broadcasting so popular that everyone will 
want to own a receiving set. 


! 
‘ 


St. Louis-San Francisco— 
Rating “A” 

St. Louis-San Francisco, which owns 
500,000 shares of New Mexico & Arizona 
Land has slightly more than one share of 
this stock for each share of its own stock 
outstanding, has received report that on 
one of the test drills a trace of oil and a 
heavy flow of gas has been reported. 


Shattuck— 
Rating “A” 

Shattuck reports $2.35 a share earned in 
the first half of 1926, compared with $1.78 
in the first half of 1925. The company 
continues an ambitious expansion program 
of Schrafft stores. 


Shubert— 
Rating “B” 

Shubert Theatres reports $15.06 for the 
fiscal year ended June 30, compared with 
$7.17 a year ago. Dividend inauguration 
on the common stock is expected in August. 


Studebaker— 
Rating “B” 


Studebaker reports $2.43 a share earned 
in the second quarter of 1926, compared 
with $3.40 in the second quarter of 1925. 
Studebaker’s showing from a net earning 
standpoint is rather remarkable in view of 
a decrease of around 17.4 per cent in cars 
sold. The company continues in strong 


financial condition, but inventories appear 
to be relatively high compared to volume 
of business. 


Twin City— 
Rating “B” 

Twin City reports $1 a share earned in 
the second quarter of 1926, compared with 
85 cents a share in the same period of 
1925. In the half year $2.80 was earned, 
compared with $2.51 in the previous half 
year, 


Union Carbide— 
Rating “A” 

Union Carbide reports a net of $1.59 
on its common stock in the second quarter 
of 1926, compared with $1.23 in the second 
quarter of 1925. For the first six months 
net was equal to $3.77, compared with 
$2.83. 


U. S. Distributing— 
Rating “B” 

U. S. Distributing reports $3.29 a share 
earned on its common stock in the first 
half of 1926, compared with $1.46 a year 
ago. 


U. S. Rubber— 
Rating “B” 

Preliminary figures indicate that U. S. 
Rubber will show about $1.70 a share on 
the common stock for the first half of 
1926, compared with $4.02 for the same 
period last year. These figures do not in- 
clude earnings of around $3,000,000 from 
its rubber plantations, which would be 
equivalent to nearly $4 a share. It is ex- 
pected that the rubber plantation earnings 
for the entire year will be in the neighbor- 
hood of $5,000,000. The high-yielding 
preferred is attractive. P 


U. S. Steel— 
Rating “A” 

U. S. Steel reported $4.20 a share earned 
on its common stock in the second quarter 
of 1926, compared with $3.06 a year ago. 
If this earning rate can be maintained the 
corporation will show around $16 a share 
on its common stock in the current year. 
These earnings are almost equal to record- 
breaking post-war earnings established in 
the second quarter of 1923. With such 
unexpectedly large earnings, prospects for 
a stock dividend become more favorable, 
as this corporation could easily declare a 
25 per cent stock dividend, pay $7 a share 
on additional stock, which would be the 
equivalent of $8.75 on the present common 
stock, and have surplus to reinvest in its 
property from earnings of around $16 a 
share, 


Virginia Carolina— 
Rating “C” 

Preliminary estimates of Virginia Caro- 
jina Chemical indicate that business in the 
fiscal year ended June 30 did not come up 
to expectations and that the company will 
just about show $6 a share earned on its 
participating preferred stock with nothing 
on the common. The company is in strong 
financial condition but there does not ap- 
pear to be any prospect of dividends on 
the 6 per cent participating preferred. 
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How to Speculate Intelligently 


(Concluded from page 135) 

















Southwestern roads should show remark- 
able gains in net during the second half 
ef 1926 over 1925. Rock Island is the 
only road on which an official estimate 
has been made and this places net at $7 
per share, compared with $4.50 in 1925, 
and around $4 based on net in the first six 
months of 1926—net in that period having 
been adversely affected by past crop con- 
ditions. 

There is every reason to look for 
equally substantial gains in the other spec- 
ulative Southwestern rails, namely Mis- 
souri Pacific and its subsidiaries, Texas & 
Pacific and New Orleans, Texas & Mex- 
ico; International & Great Northern stands 
a good chance of reporting 12 per cent on 
its income bonds, which would make a 
full 6 per cent payment mandatory next 
April. Rock Island has already been dis- 
cussed, and its ally, St. Louis-San Fran- 
cisco, which just about held its own in 
the latter part of 1925 as compared with 
1924, should do much better in 1926. 

The Loree roads, Kansas City Southern, 
M. K. & T. and St. Louis-Southwestern 
should also do much better, especially M. 
kK. & T., which had a drop in gross of 
more than $2,000,000 in the last four 
months of 1925. Loree has subinitted his 
merger plan to the Commission, which is 
along the lines he had indicated, with the 
only new development that Kansas City 


Southern would hold the M. K. & T. stock 
and the latter would hold the St. L. S. W. 
stock, which Kansas City Southern bought 
from Rock Island. This results in no 
near-term minority problem as the stock 
for control is purchased in the open market 
and follows the policy of Harriman and 
New York Central in building up a rail- 
road system. 

In each of these groups the management 
is sound. Rock island’s position has 
doubtless been strengthened by the en- 
trance of E. N. Brown, who has been so 
successful with Frisco and Pere Mar- 
quette; M. K. & T. and St. Louis-South- 
western will be strengthened by Loree, 
and the Missouri Pacific is well pro- 


vided for by its able president, L. W. 
Baldwin. 


The most 
doubtless 


conservative investor will 
prefer Southern Pacific and 
Atchison in this group; for the average 
man M. K, & T. preferred, Rock Island 
preferred, Frisco common and the I. & G. 
N. bonds should prove suitable. For the 
speculator Missouri Pacific common 
(which was included in Mr. Guenther’s re- 
cent list of speculative opportunities) Mis- 
souri, Kansas & Texas, Texas & Pacific 
and Kansas City Southern appear to give 
promise of the best profits on the basis of 
probable future earnings compared with 
present market price. 


What They Think About Us 


I have read with pleasure and profit THE 
FINANCIAL Wortp for the past year, but 
have not heretofore availed myself of your 
generous offer of confidential advice. 

C. E. W. 
* * * 


I am a subscriber to THE FINANCIAL 
Wortp and have found it very beneficial 


to me. fc & 
* * * 


I think THe FinaNcrAL Wor tp splendid 
and am anxious for every copy to arrive. 
Dr. G. S. WILcox. 
* * * 


I wish to thank you for your fine maga- 
zine. It is a real investment paper for an 
investing man. Who ever I meet who is 
interested in bonds or stocks I will gladly 
recommend THE FINANCIAL WoRLD. 

SEKAPHIN E, ALBISSER. 
* * * 


Your valuable publication still holds the 
I can assure you it has always been a 
same fascinating interest as previously, and 
safe guide for me when I required advice. 


Wo. S. WHYTE. 
* kK * 


It is easily the most valuable service I 
receive. 

Joun A. TUCKER. 
* * * 

I congratulate you upon the constant im- 
provement you are making in your excel- 
lent magazine—the new departments re- 
cently put in are fine and I am sure your 
readers will appreciate them. 


E. P. STEVENS. 
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How to Safely 
_Increase Your Income 


Put extra dollars into your pocket—build a competence more quickly, and still with safety—through: 


HARING 
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The 20th Century Investment 


The Most Profitable Safe Bond in America! The only bonds which pay out profits regularly, yet 


grow stronger and stronger. One Hodson Profit Sharing Bond has paid 50 int 2 
Extra Profit Sharing distributions to date. P _ eshte ccna 

















15,000 people in 46 States and many foreign countries own them. Man - 
increase their holdings each year. Acquire these Profit Sharing Bonds , alt a ‘1 
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Startling 
Financial 
Articles 


By Louis Guenther 


R. GUENTHER has 
M. in preparation sev- 

eral startling finan- 
cial articles which no investors 
should neglect reading. They 
are startling only in the sense 
of what they reveal in regard 
to the power of capital to re- 
produce itself when 
gently directed. 


intelli- 


The Long View 
Point :— 


This constructive article will 
describe how investors who 
assume a long position in a 
security with a defined con- 
structive future profit the 
most and to support his con- 
tention Mr. Guenther will 
show the highly profitable out- 
come attending certain recom- 
mendations of such stocks in 
the past two years. 


These articles will appear in 
the forthcoming issues of THE 
FINANCIAL Wor Lp. They 
should be read by every in- 
vestor. Tell your friends 
about them—they will thank 
you for calling their attention 
to them. 
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Carried on conservative margin 


H. F. McCONNELL & CO. 
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Preferred with High Yield 
(Concluded from page 139) 
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stock makes a remarkable showing. In 
the last four years the amounts applicable 
to this stock were: 1925, $48.99; 1924, 
$42.63 ; 1923, $38.80; 1922, $30.18 per share. 
The company does not report its dividend 
record but it is quite apparent from the 
record of earnings that it could afford to 
be liberal on its comparatively small issue 
of stock. The past record of the company 
and the progress it has been making allows 
for optimism in anticipation of the returns 
accruing to the preferred stock under dis- 
cussion. At around $95 a share and with 
a yield of 7.37 per cent the possibilities of 
the preferred stock of Indianapolis Power 
and Light Corporation has attractive pos- 
sibilities over a period of time. 
vestor, 


The in- 
while holding the stock, has the 
assurance of an income return consider- 
ably above prevailing money rates. 











i Bond Market i 
i (Concluded from page 141) 23 
Ee Gi 





as The Dallas Railway Company and is a 
straight traction proposition. It is owned 
by the Electric Power & Light Company, 
belonging to the Electric Bond and Share 
group, and it must be stated that its rec- 
ord has been far superior to that of the 
majority of city tractions. In 1917 the 
City of Dallas ratified by popular vote an 
agreement providing for the adjustment 
of rates on a basis to yield the property a 
7% return—on a valuation which the pres- 
ent issue represents but 60%. This has 
resulted in the maintenance of an entirely 
satisfactory margin of safety over fixed 
charge requirements and there is no appar- 
ent reason why the new bonds should not 
rank as a good investment. 

to July Ist 1930 at 106. 
Industrials 
$4,000,000—Tur Liguip Carsponic Cor- 
PORATION lst. Conv. 6’s, 1941 at 99% 

to yield over 6% 

This company is the leading manufac- 
turer of carbonic gas and soda fountain 
equipment, and is also an important manu- 
facturer and distributor of bottling machin- 
ery and supplies. The predecessor com- 
pany, known as The Liquid Carbonic Co., 
was closely owned, but under the new set- 
up its capitalization, in addition to the 
present bond issue, will consist of 100,000 
shares of no par stock in addition to the 
66,667 shares reserved for the commission 
of the present issue. Total assets are ap- 
praised at $10,218,939, a ratio of 2.5 to 1 
against funded debt, while the strong cur- 
rent asset position which the predecessor 
company has always maintained, continues 
with a working capital ratio of 2.83 to 
one. Earnings for the past 9 years have 
averaged $1,054,691, or well over 4 times 
the present interest requirements, and if a 
moderate expansion is shown, the conver- 
sion privilege promises to be of value. The 
bonds are convertible into stock at any 
time at a price of 60 and assuming con- 
version of the total amount, the present 


Callable prior 


earnings per share on the total amount of 
the stock which would be outstanding 
would be $7.58 per share. This in our 
judgment is a conversion feature that 
promises to have real value and in addi- 
tion the bonds appear to be a well secured 
investment, 
$1,250,000—-GaLvEstON WHARF COMPANY, 
ref. mtge 5%4’s, 1951 at 100 to yield 
5.50%. 

The Galveston Wharf Company’s prop- 
erty constitutes practically three-quarters 
of the total facilities of the port, which is 
the second largest in the United States. It 
owns 50 miles of track, 5.9 miles of 
wharves and 83.8 acres of warehouses, 
elevators and similar buildings, giving it 
complete terminal facilities. The com- 
pany’s record has been an excellent one, 
interest charges being covered three times 
over as an average, and an unusual stabil- 
ity has been demonstrated. The present 
bonds are being sold primarily for the 
refunding of a similar issue maturing this 
year, and in our judgment they constitute 
a very attractive purchase at the offering 
price. 

Foreign 
$15,000,000—SiLestaN-AMERICAN CoORPORA- 
tion 7% Collateral Trust Sinking 
Fund bonds, due 1941 at 94% to yield 
7.60% 

The Harriman and Anaconda interests 
have been negotiating for some time for 
this property, which contains the largest 
known zinc deposits in Europe, together 


with extensive coal lands. Acquisi- 
sition was made from the Giesche 
Estate which has heretofore operated 
the property, the latter now coming 


under control of the Anaconda Copper 
Mining Company. Due to the fact that 
earnings were formerly consolidated with 
certain others than those upon which the 
present bonds are secured, pre-war earn- 
ings cannot be segregated. It is estimated, 
however, that minimum profits based upon 
6-10c zine will cover the maximum inter- 
est requirements between 3.2 and 5.7 times, 
depending upon the actual market price for 
the metal. It is difficult to analyze an 
offering of this type because of the limited 
amount of specific information available, 
but there can be little doubt but that the 
interests which have taken over the prop- 
erty and which certainly are competent to 
appraise its value, are thoroughly con- 
vinced of the soundness of the situation 
from an American investment standpoint. 
$1,250,000—OsberPFALz Exectric Power 

CorPoRATION Ist 7’s of 1946 at 97.50 

to yield 7.25%. 

This company supplies electric power to 
the district of Bavaria, whose name it 
bears, covering an area of 3,789 sq. miles 
and including a population of 629,000. The 
security is a closed first mortgage on the 


entire property of the company; appraised 


at $5,000,000, while earnings last year 
covered interest requirements 3.4 times. 
Important, however, is the guarantee as to 
principal, interest and sinking fund by the 
German General Electric Co. (AEG), 
which in itself imports strong additional 
security. Callable at 105, these bonds are 
in our judgment a sound and desirable in- 
vestment. 
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$20,000,000 
MORTGAGE BANK OF CHILE 


(Caja de Credito Hipotecario, Chile) 











GUARANTEED SINKING FUND 634% GOLD BONDS OF 1926 | 
DUE JUNE 30, 1961 


UNCONDITIONALLY GUARANTEED AS TO PRINCIPAL, INTEREST AND SINKING FUND, BY 
ENDORSEMENT, BY THE REPUBLIC OF CHILE 


Coupon bearer bonds in denominations of $1,000 and $500 each 


York City at the office of Kuhn, Loeb & Co. or of Guaranty Trust Company of New York, in 
the standard of weight and fineness existing June 30, 1926, 
York City, without deduction for any 
Republic of Chile or by any state, 


Principal and interest to be payable at the option of the holders, in New 


United States gold coin of or equal to 
or in Santiago, Chile, at the office of the Caja by sight draft on New 
taxes, imposts, levies or duties of any nature now or at any time hereafter imposed by the 
province, municipality or other taxing authority thereof or therein and to be payable in time of 
war as well as in time of peace and whether the holder be a citizen or a resident of a friendly or a hostile state. 


Interest payable June 30 and December 31. 


Se His Excellency, the Honorable Miguel Cruchaga, Ambassador Extraordinary and Plenipotentiary of the Republic of Chile to the United 
States, 1 , 


summarizes his letter of July 29, 1926, copies of which may be obtained from the undersigned, as follows: 


“The Fonds are to be unconditionally guaranteed as to principal, interest and sinking fund, by endorsement by the 
Republic of Chile, pursuant to the Law of August 29, 1855, creating the Caja, as amended by Decree Law, dated De- 
cember 15, 1925, and pursuant to Decree Law, dated March 9, 1925, and to Decree of the President of the Republic of 
Chile, dated July 27, 1926. 


Beginning December 31, 1926, the Bonds will be redeemable through a cumulative sinking fund calculated to retire 
the whole issue by June 30, 1961, to be applied on each semi-annual interest date to the redemption by lot of Bonds 
at par. Notice of redemption is to be given by advertisement, the first advertisement to appear at least thirty days 
before each redemption date. The Caja will have the right to increase the amount of any sinking fund instalment 
for the redemption of additional Bonds on any interest date, and in any such case appropriate reductions will be made 
in subsequent sinking i 


fund instalments. This right is reserved because repayments on the mortgage loans to be made 
by the Caja, against which these Bonds are to be 


y issued, can be made by the borrowers either in cash or in bonds 
of the aja in excess of the fixed minimum amortization payments and the Caja is not permitted by law to have its 
bonds outstanding in excess of the mortgage loans against which they are issued 
as The Caja de Credito Hipotecario was created by law of August The bonds of the Caja are legal investments for savings banks 
29, 1855, for the purpose of making available credit facilities on 


and trust funds in Chile. 
rexsonab’e terms for the development and improvement of real prop- ca ats me : 
erty in Chile. The Board of Directors, the President of the Board, Chile is a mining and agricultural country. 


the Chief Counsel, the Cashier, the Controller and the Secretary are are largely raw 


Its mineral products 
appointed by the President of the Republic. 


materials for essential industries. Exports consist 


chiefly of nitrates. by-products of the nitrate industry, copner, borax, 
| wool and a limited amount of agricultural products. The nitrate 
| During its entire existence of over seventy years, the Caja has op- deposits are the only large natural deposits so far discovered in the 
| erated successfully and has never failed to meet its obligations. The 


world. The copper industry has been extensively 
The losses incurred by American capital. 
mortgages have not 


record of its loan collections is very satisfactory. 


developed, largely 
by the Caja on property foreclosed under its 


| exceeded $40,000 in the aggregate for the last ten years. The trade balance is favorable. Since 1915 imports have exceeded 

E : exports in only one year. The total foreign trade for 1924 (the 
: _ The Caja issues its bonds only against mortgages registered in last year for which official figures are available) aggregated $352.- 
| its name. 

| 


It has no capital stock and is not operated for profit. It 000.000 at the present gold parity of exchange, and the balance of 


has powe~ to charge a commission to provide for its expenses and exports over imports amounted to $86,000,000. 
for a reserve fund. as additional security for its bonds, but having 


| accumulated a sufficient reserve, the Caja has now discontinued charg- The Government debt today, including the present and all other 
| ing such commission. obligations guaranteed by it. aggregates about $270.000.000, at gold 
| par cf exchange. The proceeds of the Government loans have been 
| The Caja makes only first mortgage loans. On December 31, 1925, largely used for the construction or improvement of railways, 

the 


harbors 
: Caja had outstanding various issues of bonds aggregating $100,- 
219.000, 


and cther public works. The Government owns 3,624 miles of rail- 
at gold par of exchange, against which it had made 10,198 


roads, telegraph lines and other property, of an estimated value of 
mortgage loans, being an average of less than $10,000 per loan. approximately $650.000,000, at gold par of exchange, which is well 


FT; hese leans aggregated less than 25% of the aggregate appraised in excess of the entire amount of the debt. In addition, the Govern- 
improved value of the properties mortgaged as security therefor. ment owns large and very valuable tracts of nitrate lands. 
As further security for its bonds, the Caja has accumulated a reserve ; . 
fund of approximately $5,028,450, at gold par of exchange. Chile is on a gold basis. Its currency is the Peso, equivalent to 
U. S., $0.12166. Currency notes are issued by the Central Bank of 
Prior to the war, in 1911 and 1912, three issues of 5% Bonds of Chile. similar to the Federal Reserve Banks of the United States. 
the Caja, not endorsed with the guaranty of the Government, were 
made in Eurone, at prices from 96% to 99%4.%. -These issues are 


listed on the Stock Exchanges of Paris and Berlin. New York Stock Exchange. 


Application will be made ,in due course to list these bonds on the | 
| 
| 
| 
| 

THE UNDERSIGN | 


,ED WILL RECEIVE SUBSCRIPTIONS FOR °18 230.000 BONDS, SUBJECT TO ALLOTMENT, AT 9944% AND 
ACCRUED INTEREST TO DATE OF DELIVERY, TO YIELD OVER 6.89% TO MATURITY. 


The Mortgage Bank is withdrawing the remain'ng $1,670,000 Bonds for its Reserve Fund. 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 


allot a 
smaller amount than applied for, and to make allotments in their uncontrolled discretion 


The above bonds are offered if, when and as issued and received by the undersigned, and subject to the approval of counsel 


In the first instance, interim certificates of Guaranty Trust Company of New York will be delivered against payment in New York 
funds for konds allotted, which interim certificates will be exchangeable for definitive bonds when prepared. 


_ Kuhn, Loeb & Co. Guaranty Company of New York | 


New York, July 30, 1926 


Subscriptions for the above bonds having been received in excess of the amount offered, the subscription books have been closed 


and this advertisement appears as a matter of record only 




















July 31, 1926 

















A Book of Real Merit 


The Real Estate 
Educator 


The New Edition con- 
tains Torren’s Sys- 
tem, Federal Farm 
Loan System, How to 
Appraise Property, 
Law of Real Estate, 
How to Advertise 
Real Estate, Legal 
Forms, U. S. Lands 
for Homestead, The 
A. B. C.’s of Realty, 
“Don't” in Contracts, 
ete., and other useful 
information. 208 pages. 
Cloth. Postpaid, $2.00 
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INVESTMENT SECURITIES 
Fred’k Southack & 
Alwyn Ball, Jr., Inc. 


11 BRoaDWay New Yorrt 

















OIL ROYALTIES 


For investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES—LEASES—APPRAISALS 





























100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK AND 
= TRUST COMPANY 
Netw aa Resources over $250,000,000 
Thusrconent? §=—- 149 Broadway, Singer Bldg. 
Branches from Battery to Bronx 
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GHENT, 


























BIG BUSINESS OPPORTUNITY 
$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man placed 300. 
Responsible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary. 


NATIONAL KEI-LAC COMPANY 


322 N. 19th *St. St. Louis, Mo. 


Ask your Broker for a Free Copy 


THE INVESTOR’S 
POCKET MANUAL 


328 Page Booklet Issued Monthly 


oe yy divi High and Low prices of 
ag cer etc., condensed re- 
ports, his Industrial, Public 

tility rood = Furnished FREE by any 
Banker or Broker to investors and traders on 
request OR for 30c latest issue will be aalies 
direct by THE FINANCIAL PRESS, 116 Broad 
St., New York City. 














INVESTMENTS 


The recognized quality of any investment 
security is reflected in the interest rate it 
carries. That is true of Stocks, Bonds, 
Mortgages and other investments. A high- 
grade security does not promise a fabu- 
lous—or even outstanding—return. If you 
will sign your name and address below and 
return to us, you will receive without any 
obligation list “I” of high-grade, old time, 
conservatively placed First Farm Mort. 
gages from the best hard wheat sections 
in the United States. 


Name 
Address 
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Investment Securities 
Grand Forks, N. D. Established 1883 __ 


156 




















BY C.M HARGER 


New York Housing Law 





HAT we are heading toward further 

[ extension of the issue of tax-free 

bonds is indicated by the new hous- 
ing law just become effective in the state 
of New York. Formulated under the plan 
of controlling and curbing housing in the 
interest of better sanitary conditions it has 
features that open the way to an extension 
of the system to other states and eventu- 
ally possibly to federal action in the same 
direction. It centers a great power in the 
hands of the governor and the commission 
appointed by him. 

The statute adds a few fancy frills to 
the federal land bank law and having, as it 
does, power in the cities it involves a most 
effective political power in the hands of 
the managers. The commission is clothed 
with the right of eminent domain, it has 
broad powers to regulate and supervise 
house building and house occupancy 
throughout the state, and authorizes the 
formation of private companies which may 
issue tax-exempt bonds for the erection of 
dwellings of almost any variety on private- 
ly owned or publicly condemned real es- 
tate. The law has already attracted wide 
attention and it is stated that in a dozen 
states are being prepared bills for inaugu- 
ration of similar movements to be brought 
before the legislators next winter. Any 
considerable adoption of the system will 
mean an added flood of tax exempt securi- 
ties to be a still further burden on the 
owners of property that is not so favored. 


Chance for Politics 

It is easy to see how a commission may 
exert a vast political power in the ad- 
ministration of the law. It can condemn 
any land and thus punish enemies; it can 
buy land and thus favor friends; it can 
make orders and regulations that will upset 
values and in a dozen ways can carry out 
its wishes. It can build tenements or not 
build them; it can wipe out property by 
condemning any site where it desires to 
build. Stores may be placed on first floors 
of tenements and there is no limit .to the 
height of the buildings. Of course there 
is theory that fine sentiment will prevail 
and the good of the community comes first, 
but anybody who knows the trend of 
politics will readily see that there is op- 
portunity for rewarding friends and pun- 
ishing enemies all within the law that is 
not likely to be overlooked in the handling 
of this extensive power. 


Two-Thirds in Bonds 
The companies building under this law 
must furnish 3314 per cent of the capital 
but may issue bonds for the remaining 66374 
per cent to draw interest at 5 per cent. 


The dividends of the companies are lim- 
ited to 6 per cent. The non-taxable fea- 
ture of the bonds is: 


“Bonds and mortgages and the income de- 
benture certificates of all companies incorpo- 
rated hereunder are declared to be instru- 
mentalities of the state, issued for public 
Purposes and shall, together with interest 
thereon, be exempt from taxation. The divi- 
dends on the stock of said companies shall 
be exempt from taxation by the state. Any 
municipality in which the projects author- 
ized under article two of this chapter are 
located is authorized to exempt the buildings 
and improvements created in connection with 
such projects from local taxation, and should 
said municipality exempt such buildings and 
improvements from such taxation, the build- 
ings and improvements of said company shall 
to the extent of such exemption be exempt 
from any and all state taxes. But such ex- 
emption of said buildings and improvements 
from taxation by the municipality and state 
shall not extend to buildings erected after 
vanuary first, nineteen hundred and thirty- 
seven.”’ 


It is specifically stated that the bonds are 
“instrumentalities of the state” for the 
purpose of declaring them exempt from 
federal income taxes. The state, however, 
assumes no responsibility for their pay- 
ment, any more than does the government 
the payment of land bank bonds. The state 
has appropriated $100,000 as a starter in 
the administration of the new law and it 
is expected that actual building will be 
under way in a short time. Doubtless the 
first construction will be in the large cities 
where tenement conditions are mest unde- 
sirable and where there is demand for more 
sanitary housing. This law is designed to 
aid in this direction. 


Wide Exemption 


The operation of this law, particularly 
if it be adopted by many states, seems 
likely to bring into the tax situation an 
entirely new element in our national finan- 
cial experience. The farm land bank op- 
eration has been the subject of criticism 
because of the tax exemption connected 
therewith. But this exemption extends only 
to the bonds that are issued to raise the 
money to loan to farmers. The New York 
housing law goes farther and allows ex- 
emption not alone of the bonds but says 
that the municipalities may also exempt 
the buildings constructed by the com- 
panies operating under it from taxation. 
If all the lands on which the government 
has loaned through the farm land bank 
and the joint stock land banks—at present 
about 500,000 loans for nearly $800,000,000 
—were also exempt from taxation there 
would go up a howl that would shake the 
country. Not only that but every farmer 
would borrow money of the land banks 
to escape taxation. Should the municipal- 
ities exempt from taxation all the tene- 
ments, stores and other buildings under the 
class of dwellings that are erected under 
the provisions of this new law in the state 
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of New York it is likely that we shall see 
a rush to get in line and take advantage of 
the oportunity. The effect of every new 
issue of tax exempt securities and of every 
exemption of property from taxation is 
to increase the levy upon property that is 
not so favored. It will be interesting to 
see the outcome of this experiment which 
adds a new complication to our tax situa- 
tion and, if it becomes a popular move- 
ment with states, its result will be some- 
thing to watch with concern. To be sure, 
it may be adminstered with great conserv- 
atism and caution and this course will be 
necessary if there is not to be a distinct 
danger in its operation. 


Realty Securities’ Future 

The adoption of new systems by which 
new styles of real estate securities are 
placed on the market need have no unsettl- 
ing effect on the investor. The modern 
idea of non-taxability is, of course, attrac- 
tive to many but grows less so as the in- 
come taxes are reduced. The great bene- 
fit has been in the elimination of the sur- 
charges on high incomes but these extra 
taxes are growing less. Furthermore some 
states are taking bonds out of the normal 
tax list and are levying an _ intangible 
property tax that is small burden. The real 
estate mortgage bond popularity shows no 
signs of diminishing and construction goes 
under this form of financing with steady 
progress. These, even with an insurance 
policy attached that makes a positive guar- 
anty of payment of principal and interest, 
return 514 to 6% per cent and thus far 
they have sound investments. They seem 
likely to maintain their position while the 
farm mortgage with its good old six per 
cent is always a solid security. The move- 
ment to have a federal regulation of all 
companies dealing in real estate securities 
is taking form and may result in a help- 
ful law sooner than most persons antici- 
pate. That such a statute, if properly ad- 
ministered, would have a helpful effect on 
all securities based on realty is apparent 
as it would strengthen the confidence of 
the investor and turn more funds into that 
channel, The future of the real estate se- 
curity field is thus full of promise. The 
farm situation will eventually be cleared 
and we shall have a stable agricultural 
Situation that will give to the producer a 
regular income, thus adding to the ability 
to meet every obligation in securing larger 
working capital and giving a basic return 
that will add to the stability of his credit. 
Hence the real-estate security of what- 
ever form is under the development this 
nation is making has a most encouraging 
future. 
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New York Transit Situation 
OLITICS continues to control the 
New York traction situation and is 
likely to continue this hold until ‘after the 
Gubernatorial election this fall for it will 
be one of the bell-wethers to be employed 
to catch the voters’ ballots. In the mean- 
time new subway construction will be held 
up unless the city itself undertakes this 
Operation since the public will not finance 
them when the existing lines are so hard 

Put to make profits on their investment. 
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What Is the Matter 








A. 


dictions on copper stocks are heard. 
made little profit. 


market ends? 


This sample copper analysis free. 








with Copper Stocks ? 


cord amounts of copper are being used. Mining costs are cut. 


Bullish pre- 


Yet investors holding coppers the past year have 
1 So far we have advised few coppers; mostly industrial and utilities. 
But—has the time now come to buy coppers? 


Will the Copper Stocks Be Next? 


Are coppers simply ‘late movers’? and sure to advance sharply before the bull 
Or are there real weaknesses, holding the coppers back? 


These questions are answered, specific advice given, in our latest analysis. We 
have no stocks to sell but provide the Complete Security Market Service, valuable to you. 
Simply address 


American Securities Service, suite 837, corn Exch. Bank Bldg., New York 








Du Pont Advances | 
Rating “A,” Guenther’s Appraisal 
Du Pont, which owns about one share 
of General Motors for each share of its 
stock, has been advancing as rapidly as 
General Motors. The company reports 
$14.51 per share earned in the first half 
of 1926, compared with $6.70 in the same 
period last year. Income in the first 
half of 1926 was increased by $6,654,000 
from the $5 General Motors extra and 
by $2,000,000 from interest on tax over- 
payment during the last ten years. This 
total increase of $8,864,000 was largely 
responsible for a gain of more than 100 
per cent in net applicable to the common 
in the first half of 1926. The $4 extra 
on General Motors paid July 2, 1926, is 
not included. 
Jacoby to the Rescue 

HEY tell an old story of an Austrian 

emperor who had a habit of strolling 
through the poorer quarters of Vienna 
disguised in working clothing and bent 
upon rescuing the needy from want with- 
out revealing his identity. It gave him 
pleasure doing good for good’s sake alone. 
We cannot tell whether the explorer Wal- 
ter Wellman ever read the story but, even 
if he did not, the feeling akin to the poor 
Viennese who was so mysteriously aided 
by an unknown benefactor must have come 
over him when from nowhere appeared 
H. Murray Jacoby, the investment banker, 
who paid the bill for which Wellman was 
held in Ludlow jail, the limbo of New 
York City impecunious debtors. Jacoby 
had read of Wellman’s plight. Himself, 
an amateur explorer, who had followed 
with interest Wellman’s efforts to reach 
the North Pole by balloon he could not see 
him suffer and sent him a check to cover 
his indebtedness. 
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Mellon’s Visit to Europe 
| N the various chancellories of Europe 

the hope hangs high that Secretary 
Mellon might be induced to interfere with 
his vacation long enough for an interview 
about the debt question. But the quiet 
man of Pittsburgh, who is second only 
to Coolidge in ability to keep his own 
counsel, is fighting shy of such diplomatic 
flirtations. He probably thinks nothing 
can be gained by such interviews since 
the United States has made up its mind 
that bills should be paid by those who 
put their names on the dotted line agree- 
ing to do so. 




















Why Not Make Money 
as Our Part Time 
Representative? 


If you are a typical 
reader of THE FINANCIAL 
WORLD you are an enthu- 
siastic believer in its great 
value to every investor. 


For this reason you can 
readily appreciate that you 
are doing a real favor to 
every person whose sub- 
scription you secure for 
THE FINANCIAL WORLD. 


Do you realize that 
many of our subscribers 
are earning a tidy sum each 
month without interrup- 
tion of their regular work, 
simply by telling people 
who need ‘THE FINANCIAL 
WORLD how valuable it is 
to any investor? 


No matter how little 
time you have to spare for 
this pleasant and profitable 
work, it is worth your 
while to write us without 
delay for our liberal terms 
to part time representa- 
tives. 


Mail This Coupon Today 


THE FINANCIAL WORLD 
53 Park Place, N. Y. C. 


Please send me without obligation 
of any kind your commission rates for 
securing new and renewal subscrip- 
tions. for THE FINANCIAL WoOrLD. 
Also let me know about your credit 
plan and any information about your 
proposition that may be of interest. 


Name 





Address 
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Over the Counter Market 


Edited by William J. Healy 











HE over the counter market was 

! subjected to the varying trends on 
New York Stock Exchange 

during the past week. Generally speak- 
ing, investment stocks gave an excellent 
Among bank 
stocks Butchers & Drovers and Irving 
Bank-Columbia Trust turned reactionary 
after news” of the merger 
County Trust 
Central Mercantile banks became active 
during the past week on merger rumors 
and National Standard 
also recorded sharp advances. National 
City, Equitable Trust, Harriman and 


the 


account of themselves. 


the “good 


was made _ public. and 


American and 








We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


Broadway New York City 
Telephone Rector 3563 
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PUBLIC UTILITY STOCKS 
Gas & Electric Ctfs. 
Metropolitan Edison $6 Pfd. 
Utilities Pr. & Lt. Pfd. 
Southeastern Pr. & Lt. V. T. C. 
Ohio Public Service 7% Pfd. 


PYNCHON & CO. 


Members New 
111 Broadway 


CHICAGO 
LONDON 


General 


Yorr Stock Exchange 


New York 
MILWAUKEE 
LIVERPOOL 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New ‘York stock Exchange 
Members Chicago Stock Exchange 
Wembers St. Louis Steck Exchange 


300 N. Broadway St. Louis, Mo. 



































Offering Sate Securities of Electric Light 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 
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Liberty were strong. Quotations on the 
latter are now 200 bid, 210 asked; this is 
one of the Durant enterprises which has 
made good as the stock was originally 
offered for subscription at $150 per 
It is in direct contrast with all 
his motor and allied offerings, which are 
selling far be’ow their offering prite. 
The 


Singer 


share. 


established industrials, such as 
Manufacturing, Aluminum, 
Cyanamid, Casein, Joseph 
Dixon, Superheater and Royal Baking 
Powder gave 
selves. 


American 


accounts of them- 
Among the chain stores J. J. 
Newberry, Bohack, Fanny Farmer and 
F. W. Grand held well. Mercantile 
Stores advanced sharply from 10 bid to 
119 bid and 126 asked. 

It is evident that steady investment 
demand is absorbing good yielding un- 
‘isted public utility preferred stocks, the 
spread between bid and asked prices is 
narrowing and the bids are advancing. 
There are a number of attractive oppor- 
tunities in this division as well as in the 
unlisted public utility bonds. Some 
forty of these have been selected, which 
give an average yield of 6 per cent and 
which will appear in next week’s issue 
of The Financial World. 


gor od 


Amongst the specialties U. S. Dis- 


tributing preferred advanced in anticipa- 


tion of dividend inauguration, while 
Giant Portland Cement reached a new 
high. The strength in this issue is as- 


cribed to merger possibilities. From a 
statistical point of view the cement in- 
dustry appears to be over-expanded and 
in line for a sharp curtailment of earn- 
ings when new construction activity sub- 
sides. 


The Curb Market 


A better tone prevailed in the curb 
market during the past week. The oils 


were generally stronger as fears of an’ 


immediate cut in crude and refined sub- 
sided and as reassuring statements were 
issued from the heads of important com- 
panies. On the other hand, production 


reports continue to indicate that steady 


gains are being made in output and it 
may well be that before peak production 
is reached in a few months that the price 
cuts will have to be made. If not, the 
sound oi!s should do well this year with 
average prices the highest since the post- 
war inflation period. One oil that ap- 
pears to be out of line is National 
Transit, which is selling near its low 
price. The company is a combined pipe 
line and oil well supply concern. It is 
possible that pipe line earnings have not 
been any too good, but its other business 
promises to be profitable during the com- 
ing months; further, this former Standard 
Oil subsidiary has relatively 
holdings. 


investment 





The radio stocks (which have not 
been wiped out) came to life in anticipa- 
tion of a better selling season this fall 
and winter. Much competition has been 
eliminated and Freshman, Freed Eis- 
mann, Garod and several other survivors 
are selling near their high prices for the 
current year. It is also felt that the 
Radio Coporation has not so exclusive 
a patent monopoly as will make opera- 
tions burdensome for the smaller inde- 
pendents. 

Rayon stocks continued to decline. 
There has been a tremendous slump in 
rayon prices since 1920 and productive 
capacity in this country and abroad has 
been subject to great expansion. As a 
result a sharp price cut recently took 
piace, resulting in inventory losses and a 
lower profit margin, and it is by no 
means certain that further cuts will not 
have to be made to rectify the situation 
in this industry. 

Speculative public utility common 
stocks of holding companies did quite 
well during the past week. Despite the 
fact that most of these are selling at high 
prices compared with indicated earnings 
they appear to have a wide public ap- 
peal and it is possible that another spec- 
ulative market will be developed in 
them. However, the very drastic de- 
clines that took place after overmanipu- 
lation a year ago probably have not been 
entirely forgotten. There do not appear 
to be any well defined bargains in this 
group at present prices. Lehigh Power, 
Commonwea'th Power, Southeastern 
Power and Utilities Power & Light were 
strong and active. 

The baking stocks continue to mark 
time. After their spectacular 
they stay in the doldrums. This is prob- 
ably due to the fact that earnings in the 
first half of 1926 were adversely affected 
by high flour prices and that the present 
price of wheat futures does not indicate 
any better profit margin from lower 
flour prices in the coming months. 


CO. 
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Becomes a Necessity 


I read your magazine originally as 
purchased from newsstands, later becoming 
a regular subscriber. I have been sending 
my copies on to my father very frequently. 
Lately he stated that he guessed he would 
have to subscribe to THE FINANCIAL 
Wortp himself, he thought it so good. 
Your magazine has passed out of the 
luxury into the necessity class for both 
of us, 

In view of the above, I would like to 
have this subscription sent to father as a 
gift from me. 

You have a great magazine and service. 
May your success continue. 

J. RopNEY SwWeETTING. 
“Tell your friends they need it.” 


The Financial World 


decline 











* 


ee 


Katanga Not an Ogre 


N times past, when the copper industry 

had indicatd a lagging tendency, one 
reason given in explanation was the in- 
creased competition from the rich Katanga 
Copper mine owned and developed by the 
Belgians in their African concession. That 
this property is rich in copper is not dis- 
puted. That they could become an im- 
portant rival to our copper industry is also 
conceded, for if African labor could be 
depended upon it is the cheapest obtainable. 
Cheap as it is it is not dependable and 
that is what has kept these mines from 
increasing the output of their metal in the 
large proportion of which they are 
capable. At least this is an opinion ex- 
pressed in official Washington and which 
in turn is reported to the Engineering and 
Mining Journal by its correspondent at the 
National capital. If the purposes of the 
contemplated new Copper Export Associa- 
tion are carried into effect there is no in- 
tention of even waiting until Katanga is 
fully developed, but it will be taken into 
its plan of stabilizing the world’s copper 
industry along the lines of the Stevenson 
scheme, which Great Britain found so ef- 
fective in restoring prosperity to her rub- 
ber industry. 





The Saturation Point 


or motor cars now in use were pro rated 
among our population one out of every 
six would own a car. This is the latest 
estimate. In spite of this large distribu- 
tion, the motor industry is operating at its 
peak. Once again we hear it said that the 
point of saturation had been reached. But 
has it? No one dares to hazard a definite 
opinion on that question. One authority 
to whom the problem was put stated in his 
opinion the saturation point would not be 
touched until the public highways could 
no longer accommodate the motor traffic. 
Still they keep building roads. One factor 
connected with the motor industry which 
should not be overlooked as a source of 
additional business is the more cars in use 
the larger will the replacement demand be. 
If there were 25,000,000 cars in use and 
15 per cent replaced annually, figuring the 
average life of a car at eight years, from 
this source alone the trade could reasonably 
look for a steady demand of new cars 
“around 3,750,000 under normal 
conditions, from this source alone without 


business 


including new customers. 
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Cotton Is King 


CCEPTING the statistics of the As- 

sociation of Cotton Textile Merchants 
of New York, American people express a 
decided preference wearing apparel 
that has cotton for its principal textile ma- 
terial. The per capita expenditures are 
given at $17 for cotton goods, $7 for silks, 
$3.30 for woolens and $6.30 for worsteds. 
In connection with this information an- 
other interesting fact is revealed that an 
increase in the amount of domestic cotton 
consumed has taken place despite the habit 
oi ladies wearing much abbreviated ap- 
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tNGCQORPOCRATED 


111 Fifth Avenue 





New York City 


84TH CONSECUTIVE COMMON DIVIDEND 


A dividend of 4% ($2.00 a share) has been declared upon the 
Common Stock and Common Stock B of the par value of $50 a 
share of THE AMERICAN Topacco Company, payable in cash on 
September 1, 1926, to stockholders of record at the close of busi- 
ness August 10, 1926. Checks will be mailed. 


July 28, 1926. 


Jesse R. Taytor, Treasurer. 





parel. In 1914, we are told, that with a 
population of approximately 98,000,000 the 
per capita consumption of cotton cloth 
was 66 and a fraction square yards. By 
1923, with the population increased to near 
111,000,000, this per capita average jumped 
to 72.5 square yards. In the face of this 
exhibit cotton must be crowned the king of 
textiles, only it is unfortunate for this 
reigning monarch that the net profits from 
his industry have not maintained a similar 
expansion. This is much needed at the 
present time, but productive capacity has 
outstripped consumptive growth. 
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German Rails Prosper 

The report of the German Railway 
Trust for the fifteen months ended De- 
cember 31, as required under the Dawes 
plan, shows final profits larger than ex- 
pected, according to a report to the De- 
partment of Commerce from William E. 
Nash, assistant trade commissioner at 
Berlin. 

Receipts totaled 5,700,000,000 gold marks 
and expenditures 4,900,000,000 marks, leav- 
ing a gross profit of 818,000,000 marks. 
From these gross receipts were deducted 
655,000,000 marks for reparations legal re- 
serve, amortization and depreciation, and 
dividends on issued preferred stocks, leav- 
ing a net profit of 153,000,000 gold marks, 
all of. which was carried over to new ac- 
count. 
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Plus Royalties 


Some time ago I received a long wire 
from a firm in your city, advising the 
buying of Atlanta, Birmingham & Atlantic 
at the then current price of about $9 a 
share. It looked as if it might be a good 
idea, but your Appraisals did not agree 
with it. It set me to thinking, still I did 
go in because the wire was so good, but I 
sold first. Result was a net profit of $5 
per share on two full lots. Thus my $10 
investment with came back plus 
royalties. 


you 


C. J. Worprink. 


“Tell your friends they need it.” 


CHILE COPPER COMPANY 

The Directors have this day declared a dis- 
tribution of 62% cents per share on the 
Capital stock of the Company, payable Sep- 
tember 27, 1926, to stockholders of record at 
the close of business September 1, 1926. 

Cc. W. WELCH, Secretary. 

New York, July 27, 1926. 





STANDARD SANITARY MFG, CO. 


Pittsburgh, Pa., July 29th, 1926. 


The Directors of this Company have this 
day declared regular quarterly dividend of 
135,% on the Preferred Cupital Stock, also 
dividend of $1.25 per share on the Common 
Stock. Checks will be mailed not later than 
August 20th to stockholders of record 
August 5th. 

Ww. 


C. McKINNEY, Secretary 


L 








Friendly Boosts 


I want to thank you for the list, recent- 
ly sent out of stocks to sell. Those of us 
who are not experienced need as much in- 
formation along this line as along others 
and I am sure we would greatly appreciate 
information of this sort from time to time. 


J. L. O., Corvallis, Ore. 


* * * 


I have achieved substantial profits by 
following your advice in TKE FINANCIAL 
Wor tp. 

G. E. L., Pittsburgh, Pa. 


* * * 


I never paid a bill with so much pleas- 
ure before. 
Dr. E. T. DANA. 


* * * 


About fifteen months ago, failing to get 
your excellent publication, I subscribed to 
in the March reaction, I lost about 
half of my capital and subscribed to the 
wihisinieah , when they advised a short sale of 
(and a lot of others!!!) at 
57, I thought I was safe when I sold 
them at 84. I am a lot wiser now. 


In toto, three thousand dollars got down 
to $166.00 and it represents what it cost 
me, to find out how difficult it is to out- 
guess a half-a-million investors, and that 
“YOUR METHOD?” is the only sure way. 
I feel very small and penitent, after con- 
fession, I am a lot better now, and inci- 
dentally, wiser. 

my TL 2, Ree: RF. 
“Tell your friends they need it.” 
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Weekly Business and Financial Summary 





(Principal features of this page elaborated and interpreted in the “Trend of “Things.”) 














Average Stock Prices 
e 1926 1925 Week’s Sales 
July 28 July 21 July 14 July 29 Sales of stocks listed on New York me Reeheone <> 
23 ~— 9 number of shares), July 28, 1926: Week’s Sales—Thursday, 
saslpesasaeaticicriee Aimiaaamaae a2h06  «6SERGD TERS =| 95 1,841,309 shares; Friday, 1,176,198 shares; Saturday, 433,- 
2S SROMBETIAIS§ ..46:6:%0% 128.91 128.52 128.57 120.97 700 shares; Monday, 796,242 shares; Tuesday, 1,085,922 
SE CRAIMOR sks ickaces 120.02 119.19 119.94 107.23 shares; Wednesday, 1,642,742 shares. 
ree 29.93 30.02 30.21 28.63 Thurs- Thurs- 
-—192s-——. NAME of STOCK day ay 
j Last This 
Bond Dealings, Jan. 1 to Date nok tae — areuke 
1926. 1925. 1924. 98 89 Am. For. Pr. 7% pf.. 90% 90% 
U. S. Gov. bds... $172,676,050 $228,108,920 $593,309,245 119% 90% Amer. eg age oh 102% 104 
Ithe 260.525.5 9 975 272 150% 1395, Amer. Tel. & Teleg... 141% 142 
C ener dom. bds. 1, inge 5,500 1,497,912,375 1,272,518,350 120% 110% Amer. Tobacco B... 120% 120 
Foreign  bds. 387,948,450 420,062,100 294,588,200 51 40%, Amenon@a .....00+.+ 48% 491% 
25% 13% Armour A ....... og 145% 14% 
Total all bds..$1,821,150,000 $2,146,083,395 $2,160,415,795 140% 122 Atch. Top. & San Fe.. 135% 136% 
136% 92% Baldwin Loco. ...... 119% 120% 
98% 83% Baltimore & Ohio ... 94 97 
Weekly Business Indicators 92% 86 Bush Term. deb. 92% 92% 
Federal 69% 57% Cerro de Pasco .... 66% 69% 
ederal Reserve Reports 140% 112 Chesapeake & Ohio.. 139 141 
(000,000’s omitted) 81% si Chic. & NN. W. ...- 69% 70% 
Week 60% 40% Chic... R. lL & Pac... 54% 56% 
July July Year 90 83% Chi. R. I. & P. 6% pf. 88% 89 
7,1926 14,1926 Ago 53% BOS CR SID. nn se sescnes 51 50% 
Bank. debits—New York ......... 5,944 5,894 5,885 174% 150% Del. & Hudson .... 161 162% 
Bank debits—Outside of N. Y 12,846 12,985 12,342 7 ee Me. Or. © te OS oe 4 oa 
_ siete salts ral ches — 124 115 Famous Players. pfd. 119% 119% 
Total loans and discounts ........ 14,058 14,009 13,286 90% 79 General Electric 86% 88% 
Net demand deposits ............ 13.012 13,052 12,987 191% 113% a saga weeee = an 
; : 55% 61 en. Outdoor ee 
Ne ae 5,655 5,685 5,164 33% 265 Gen. Outdoor V. T. C. 30% 33% 
Jul Jul 78% 68% Great Northern 71% 72% 
10 i9ee ge 22% 9% Green Cananea ...... 20% 20% 
’ . ° r 4 35 25% Hartman .....cc.- 27 27% 
Bank clearings—New York ...... 4,574 5,643 5,247 40 35 Hudson & Man. .... 38% 39 
Bank clearirgs—Outside of N, Y... 3,765 4,626 4,472 5R% 49% Kennecott Copper .. 55 561% 
99% 93% Kinney 8% pfd. .... 96 97% 
bs s 40% 27 SS eee 27% 38 
Monthly Business Indicators a = eee 36 36% 
1926 1925 1355 117 NW. Y. Conmtral .....- 130 130% 
Ma ae fen 157% 139% Norfolk & Western... 151% 154 
4 76% 65% Northern Pacific ‘ 10% 72% 
Pig Iron Prod. Thous. long tons.. 3,481 3,235 2.673 55% 485 Pennsylvania R. R.. 53% 54% 
Steel Ingot Prod. Thous. long tons. 3,945 3,751 3,204 100% 67 _ Marquette yt +o 
i — iti , 2 D) 101% 85 t. L.-Frisco ...... 45g 
Postal Receipts—50 cition, $,000’s.. 28,547 28,719 26,987 109% 96% Southern Pacific 104 105% 
Mai! Order Sales (2 Co.'s) $,000’s.. 33,724 34,887 30,526 126 103% Southern Ry. ...... 116% 117% 
Elec. Power Output mills of k. w. 575% 53% Stand. G. & E. 8% pf. 56% 56% 
DM Set vek ee he tees heehee eee ka 5,774 5,806 5,189 56 48 Texas Company .... 53 53% 
Pass. Auto Production (U. S.)-...396,168 357,042 366,510 166% 141% Union Pacific ...... 151 153% 
: - 50.740 46.533 38.151 109 101% OU. S. Rub. 8% pf... 106 166% 
Auto Truck Production (U. S.).. ,7 : 146% 117 at a eae ee 138 5% a . 
. : . ™ = 52 eae rr 43% 43% 
Business Failures (Dun’s) ........ 1,730 1,708 1,745 78% a Wabash A pf. ..... 78% 74% 
Source of Data: Dept. of Commerce Reports. 
































Ratio of Reserves 
‘ Total Brokerage Loans a 
Foreign Exchange M With all percentages computed on 
: (Member Banks of Federal Reserve the basis introduced by the Reserve 
1926 System) Board on March 13, 1921, the high- 
July 28 Year Ago Lo Sa. eee ihete nee - $3,141,125,000 est and lowest reserve percentages of 
PRUNE! Gk sss sne $4.86 $4,85% ee, Se ne cern nee 3,091,997,000 the Federal Reserve system compare 
F. Franc ...... 2.39 4.75% MEE. “Bo stb nh eee saeeee ye 3,048,392,000 as follows: High Low 
ee a 3.22% 3.69% ESS: PRE tee eR . 2,487,352,000 SRS. 42x3Ku 76.0 July 21 70.2 Jan. 6 
ilaian wr. 243 463 CN aS ee Ee 2,489.391,000 eer 78.8 Jan. 21 66.1 Dec. 23 
Holland on is 40.12% Se ee ea eee 2.492,849,000 eee 83.7 Jan, 21 170.5 Dec. 24 
ee Cree oo . Bien: OO Usk as oe eee ee -- 2,474,175,000 eee 78.2 July 25 71.2 Jan. 6 
ustria ........ 14.125 14.125 SMW 8. ox cane mene oot 2.602,788.000 1082 ......88.3 Ans. 9 V1.1 dan. 8 
Denmark ...... 26.47 22.76 Tee | MPS eee rs ease 2,601,257,000 eee: 76.1 Deo, 17 46.4 Jan. 7 
Germany ceseces 23.81 23.80 BEY Bh .ckveshsersenones 2,620,950,000 The reserve percentages of the 
ee eos as nis ape 18.39 New York Reserve Bank compare ag 
SS aR ee 3 14.47 i follows: 
Sweden ........ 26.76 26.86 gv hema 1994 High Low 
Switzerland 19.34% 19.41 - eee 8. . , 1 
| ees 15.37 11.68 July 17 ..1,083,626 1,002,554 930,813 1928 esha’ 85:5 ios 29 69.6 Feb. 25 
NG veg ar ck 12.07 11.82 July 10 .. 900,977 = 986,893 909,983 Mee oseses 91.5 May 21 70.8 Oct. 10 
Canadian Dollar.100.187 100.12 July 3 ..1,081,624 866,199 757,904 1923 ......87.6 Jan. 25 75.0 Jan. 3 
Jun. 26 ..1,062,252 991,341 908,257 ee os 89.6 Jan. 25 79.3 Jan. 4 
Jun. 19 ..1,043,720 984,583 903,546 See ses aa 84.1 Sep. 21 85.6 Feb.° 4 
Crude Oil Production Money Rates Commodity Prices 
Daily Average i Rese. 4% July 28 July 29 
(Figures in barrels) RO Sy gat nea : — — 
Wie CRs bn cik see asses o 4% @4%% Wheat, No. 2 red, new.$1.535 $1.67 
Pw Pe al Commercial Paper ........- 4% Corn, new, No, 2 yel. .99 oon 
J ye, No. hi so Lag 0 
Oklahoma ....... 457,750 445,400 N. Y. Rediscount Rate ..... - 3%% on, “See. 6 ame rt rh 
EOMNES vwinwekenes 111,150 104,400 Bankers Acceptances ...... 3% % Coffee, No. 7 Rio 19% .20% 
gl Texas ....... 157,850 82,100 Bar Silver, London ........ 295d Sugar, granulated .. .0580 .0525 
a a —— 52,650 99,900 er Sileee, Maw Wark 65%c Iron, 2 X Phila. ....23.50 23.00 
a a ee 87,150 81,700 a aah ia aaa Steel billets, Pitts. ..35.00 35.00 
So. W. Texas 45,400 45,200 EM Sawcos canukeiees 8.90 8.75 
No. Louisana 57,200 49,350 London Market NE i roe a a st 14.10 14.20 
ae Poxe caus ee ety Money in London at 3% per cent; Zine, E, St. L. del. .. 7.47% 17.35 
ni lal aa 3, 500 short Milka-448 pet Cont: these menthet Rene eee acliesse 63.60 58.37% 
: Mw seccceeee 104,000 103,000 5 : Cotton, mid-upland ..19.35 25.50 
Wyoming ........ 71,350 82,250 bills at 4% @4 per cent. Gold bul- Printcloths i ee .05 .06% 
Paine csesvoees 23,000 12,450 lion at 84s, 11%4d. Silk, best No. 1 to ext. 5.89 6.41 
Colorado ........ 9,400 2,450 Rubber, spot ........ .4060 1.02 
New Mexico ..... 4,950 2,700 Bank of England exported £12,000 Hides, nat steers.... .14% 14% 
California ....... 614,700 667,500 of sovereigns to Spain and £17,000 to MED “winsaaseess 8k 22 
j Crude oil, Mid-Con., 
Total .......... 2,070,950 2,111,750 ore. 33 to 33.0 grav. .. 2.05 1.80 
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Pe- 
Company Rate riod 
Alaska Packers ASSN,  .......c..cccce- $2 Q 
American Home Products M 
AINOTICET: FBAGGRL oncevcncctsssierecusneas Q 
a See eee Q 
American Tobacco Q 
Do B Q 
AOR” (BON -  scneccsanssanssanevecniosbions 5 
Beith. Steel 7% Q 
SS a ae 2 Q 
Bit GR GE: wnccccecncccsascesemscce 17%... 
Boston & Maine Ist pf. A....$2.50 S$ 
ee: $4 #5 
Do it . © ... ..-$3.50 S$ 
? 2 2 Lee: $5 5S 
Do ist wt. B. .«.. $2.25 § 
Brooklyn Edison ....................-- $2 Q 
C. G. Spg. & Bumper 10c Q 
GR a, ee .50c Ex 
Centrifugal Pipe q.....-s..< -25¢ Q 
Chicago Mill & Lumb, .......... $1 Q 
Chile Copper 2c Q 
Childs Co.  @ 
i apres Q 
Cities Service M 
Do (stock) M 
eS M 
Do pf. B M 
COCR. DO ccccssecce Q 
Coca Cola, Intl. Q 
Congoleum-Nairn a 
Consolidated Gas _................ Q 
Cuba Co. Q 
Manes: ©: GR he. scccccanccncccosocs : Q 
Do pf. Acc 
Dictaphone GONB.  <ccccecnecocrscness- - 
Do’ pf. Q 
UL, NE a casicecisandstastnctsoen Q 
Dom. Eng. Wks. ....... rca In 
Duquesne Lt. Ist pf. ............ % Q 
Hisemann Magneto ....... $l. Q 
Eners. Pub. Ser. f. ......-. $1.75 Q 
Goudrich (B. F.) Co. ...........- $1 Q 
Do pf. Cctinanianenianininiiiinicntina $1.75 Q 
Gould Coupler, A_ ..............- Oc Q 
Greenfield T. & D. 6% pf.....$1.50 Q 
Do 8% pf. $2 Q 
Hart, Schaffner & Marx ........ 1% Q 
COE ee meee 7 Q 
BOOBs. dosntracnnsianen Q 
Hazeltine Corp. r Q 
Holling Cons. Gold Mines ....10c M 
eS Oe SE EEE 25¢ Q 
EGOTOGNT TUR masa csscevscesescne 75e Q 
Inland = Steel 62%c Q 
i 5 a eeasenaes $1.75 Q 
Inter Agri. Corp. pr. pf......... 1% Q 
Jones & E. Siew. ................ i% @ 
Do pf. 1% Q 
ee a) $1 @ 
Lehn & Fink ee © 
Lima Locomotive — .................... $1 Q 
London, Mid. & Scot Ry ord. 
ST RE ee ee 1% Int 
Lord & Taylor 1st pf. . wile Q 
Reet SENN occ ok cncinpescsnacennvscnne $3 «SS 
ET no coccsccessancinies 50c Q 
Merrimae Mfg... ...$1.75 Q 
a eae arseaneen $2.50 Q 
Mid-Cont. Pet. pf. $1.75 Q 
eee. WORE. Be icoccemec 2 8@ 
Nashawena Mills : $1.50 Q 
Cn eo 2 Q 
SRL ARRRGRDEE ES AERA tS ae 1% Q 
National Supply  .................. $1.00 Q 
New Cornelia Copper. .............. 40c Q 
Jo ae |. UR... aan secnnpnesuirnmeoeiecele Q 
Do pf. . Q 
Owens Bottle Co. Q 
DO. We es Q 
Penn Gas & El. A. : @ 
POMDORGE: FRE ccisscasanesssxseoss ; SA 
Phila. Co. 5% pf. ($50) ....2% S 
Ni ene ee eon 1% Q 
PUFOUE: DE cccnecsnesecscsconsesess 50c M 
Pressed Steel Car pf. $1.75 Q 
Pate Oo 3TYec Q 
EE EES 2%c Ex 
PVTONG Pi nn hekarcvcstamseaceee 2% Q 
Reid Ice Cr. --$1.75 Q 
Rock. Lt. & Pr. ..... 91.12 @Q 
TY MUO cckcccaccsncvcnsvene 75c Q 
AVAGO ANE aoe occ sso ecccosencee $1 Q 
UR SSE a: Q 
Do SA ot Tk. $1.50 Q 
Sherwin Williams ......................-. 2 Q 
_ ee aM ES ok 2S 
Se  Saeer a ener sn eerte ee 1% Q 
Sitges’ ©) Fe. As csccccecncn! 66 2-3 .. 
| eb 5. ao $2.33 1-3 In 
South Pitts. Water 5% pf.....2% SA 
South. Ry. (Brit.) ord. sh.)..2% Int 
Smith (A: @) Com. ........... 25c¢ Q 
ete 25c Ex 
ee ee ENS 1% Q 
Gtand. San Wie ........... $1.25 Q 
Do pf. 1% Q 
Tampa Electric ..............0--. 62%ec Q 
Thompson-St. pf. ... s 
Truscon Steel ......... Q 
a eee ee re Q 
Union Tank Car ................ $1.25 Q 
et eee een $1.75 Q 
United Gas Imp. ...............cc0-- 25 Stk. 
U. S. Hoffman Mechy. ............ 75e Q 
eae ae 25c Ex 
U. §S. Steel Corp. ............ $1.75 Q 
oe. MBE ieee Se $1,75 Q 
Va-Caro Chem. pr. pf. .........- 1% Q 
WON eee es 1% Q 
Western Grocery. ..........----- a 
White (J. G.) & Co. Q 
White (J.G.) Eng. pf. % Q 
Will & Baumer Candle............ 25c Q 


*Payable in cash or 1-40 of a share of Class 


Pay- 

able 
Aug. 10 
Sep 1 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. 1 
Aug. 2 
Oct. 1 
Oct. 1 
Aug. 30 
Aug. 12 
Aug. 12 
Aug. 12 
Aug. 12 
Aug. 12 
Sep. 1 
Aug. 16 
Aug. 16 
Aug. 16 
Aug. 14 
Sep. 27 
Sep. 10 
Sep. 10 
Sep. 1 
Sep. 
Sep. 1 
Sep. 1 
Get. 21 
Sep. 15 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. 1 
Aug. 16 
Jul. 31 
Sep. 15 
Aug. 2 
Oct. 1 
sep. 1 
Oct. 1 
Sep. 15 
Oct. 1 
Oct. 1 
Aug. 31 
Sep. 15 
Sep. 15 
Aug. 24 
Aug. 12 
Oct. 18 
Sep. 1 
Sep. 1 
Oct. 1 
Sep. 1 
Sep. 1 
Oct. 1 
Oct. 1 
Sep. 1 
Sep. 1 
Sep. 1 
Aug. 2 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. .. 
Aug. 16 
Aug. 
Sep. 30 
Sep. 15 
Aug. 16 
Aug. 23 
Aug. 16 
Aug. 16 
Oct. 1 
Oct. 1 
Sep. 1 
Aug. 2 
Sep. 1 
Sep. 1 
Aug. 31 
Sep. 30 
Sep. 1 
Sep. 1 
Aug. 2 
Sep. 1 
Aug. 2 
Aug. 2 
Sep. 1 
oo. 1 
Nov. 15 
Aug. 16 
Aug. 16 
Sep. 1 
Aug. 31 
Aug. 31 
Aug. 10 
Aug. 16 
Aug. 16 
Aug. 16 
Aug. 20 
Aug. 20 
Aug. 16 
Oct. 1 
Sep. 15 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. 29 
Aug. 3 
Sep. 
Sep 


Hidrs. of 
Record 

Jul. 31 
Aug. 16 
Aug. 20 
Aug. 21 
Aug. 10 
Aug. 10 
July 27 
Sep. 1 
Sep. 1 
Aug. 23 
July 31 
July 31 
July 31 
July 31 
July 31 
Aug. 13 
Aug. 7 
Aug. 7 
Aug. 9 
Aug. 7 
Sep. 1 
Aug. 27 
Aug. 27 
Aug. 15 
Aug. 15 
Aug. 15 
Aug. 15 














To Keep You Informed 


—~ VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. ‘his is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


“How to Make Your Money Make More Money’—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 


have been successful in investing, with concrete illustrations and 
specific suggestions. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. a 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 

Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 


occasionally, including space for date, month and amount of interest 
due. Copy upon request. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


“Forty-four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond 
investment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 

Concentrated Real Estate Activity—A firm having forty-four years’ 
experience in real estate activities in New York, has prepared a 
series of booklets on First Mortgage Real Estate bonds which lay 
special stress as to their appeai to investors for stability of yield 
and investment. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 

Attractive Bonds and Stocks—A well known firm has ready for dis- 
tribution a folder suggesting a diversity of attractive bonds and 
preferred stocks yielding from 5.15 per cent to 7.48 per cent. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well-known firm of brokers. 

When to Buy Stocks—A 24-page booklet issued by a successful eco- 
nomic service explaining how to recognize favorable opportuni- 
ties for purchasing securities. 

Municipal Bonds—Well chosen Municipal Bonds are among the safest 
investments in the world today, resting as they do upon a taxing 
power of progressive, growing communities. They merit the con- 
sideration of conservative investors everywhere and have a logical 


place in every well-diversified list of investment holdings. Book- 
let upon request. 
































NEW ISSUE 





$14,500,000 
entral Power and Light Company 


(A Massachusetts Corporation) 


First Mortgage 5% Gold Bonds, 1956 Series. 
To be dated August 1, 1926 Due August 1, 1956 
Interest payable semi-annually February 1 and August 1, in New York or Chicago, without deduction for Federal Income Taxes now or 
hereafter deductible at the source not in excess of 2%. Coupon bonds in interchangeable denominations of $1,000, $500 and $100 regis- 
terable as to principal. Fully registered bonds in denominations of $1,000 or authorized multiples thereof. Coupon and registered bonds 
interchangeable. Redeemable as a whole or in part, at any time, upon 30 days’ published notice at the following prices and accrued 
interest: On or before July 31, 1931 at 105; after July 31, 1931, but on or before July 31, 1936 at 104%; after July 31, 1936, but 
on or before July 31, 1941 at 104; after July 31, 1941, but on or before July 31, 1946, at 103; after July 31, 1946, but on or 
before July 31, 1951, at 102; after July 31, 1951, but on or before July 31, 1955, at 101; after July 31, 1955, at 100. The 
Company agrees to reimburse the resident holders of these Bonds, if requested within 60 days after payment, in the manner 
provided in the Mortgage, for the Personal Property Tax of the States of Connecticut, Pennsylvania ‘and California not 
exceeding 4 Mills per annum, the Maryland Tax not exceeding 4% Mills per annum, the District of Columbia Tax not 
exceeding 5 Mills per annum, and for the Massachusetts Income Tax on the interest of the Bonds not exceeding 6% 
of such interest per annum. 


These Bonds are Listed on the Boston Stock Exchange 
FIRST TRUST AND SAVINGS BANK, CHICAGO, and MELVIN A. TRAYLOR, TRUSTEES 


The following information is summarized from a letter of Mr. Martin J. Insull, President of the Company: 


BUSINESS: Central Power and Light Company, incorporated in 1916 under the laws of the Commonwealth of Massachusetts, now 
supplies one or more classes of public utility service to a centralized group of 92 communities the majority of which are lo- 
cated in the southern portion of the State of Texas. Electric light and power is supplied to 86 communities, ice to 67, water 
to 16, gas to 3 and street railway service in 2 communities. The Company serves 36,999 customers with electric light and 


power, 663 with gas, and 9,185 with water. The total combined population of the territory now served is estimated at 
518,000. 


The properties now operated comprise electric power stations having generating capacity of 32,450 horse power, ice plants 
having daily ice making capacity of 2,270 tons, gas plants of 45,000 cubic feet daily capacity, and 690 miles of electric trans- 
mission lines. Natchez, Mississippi; Laredo, Corpus Christi and Del Rio, Texas, and the rich Rio Grande valley are among 


the districts where electric service is rendered. Houston, San Antonio and Brownsville are the largest of the communities 
served with ice. 


SECURITY: These Bonds, in the opinion of counsel, will be a direct obligation of the Company and will be secured by an abso- 
lute first mortgage on all of the permanent property, rights and franchises of the Company now owned or hereafter acquired 
and additionally secured by deposit with the Trustee under the Mortgage of all capital stocks and bonds at any time out- 


standing of the subsidiaries specified in the Mortgage. Not to exceed 31%% of the values and earnings of the properties of 
the Company are owned by the Subsidiaries. 


MAINTENANCE AND RENEWAL FUND: The Mortgage will also provide that during each calendar year, the Company shall 
expend or cause to be expended by its Subsidiaries an amount not less than 12%.% of the sum of the gross earnings derived 
from operation of its mortgaged properties and the properties of its Subsidiaries, for (a) the making of repairs, renewais and 
replacements; (b) the making of extensions or the acquisition of properties on account of which the Company would other- 


wise be entitled to issue additional bonds; or (c) the redemption or the purchase and cancellation of any bonds issued under 
and secured by the Mortgage. 


VALUATION: The value of the Company’s property, less depreciation, as recently determined by independent examining engi- 


neers, plus the actual cost of subsequent additions, is largely in excess of the total funded debt of the Company, to be out- 
standing in the hands of the public upon completion of the present financing. 


EARNINGS: The Consolidated Earnings Statement of the Central Power and Light Company and its Subsidiaries, for the twelve 


months period ended June 30, 1926, with earnings of properties acquired subsequent to June 30, 1925, included for the full 
twelve months, are as follows: 


12 months ended June 30, 1926: 
yross Earnings 


en $5,811,375.03 
Operating Expenses, 


3,610,729.58 
Net Earnings . $2,200,645.45 
Annual Interest Requirement on the Company’s total funded debt (this $ 725,000.00 
NET EARNINGS OVER 3 TIMES INTEREST REQUIREMENT ON FUNDED DEBT 
MANAGEMENT: The operations of the Company are controlled, through the Central and South West Utilities Company, by the 


Middle West Utilities Company. The management is in the hands of experienced public utility men whose ability as eco- 
nomical and. efficient operators has been thoroughly demonstrated. : . 


The legal details concerning this issue are under the supervision of Mr. Ralph D. Stevenson, of Chicago, for the Company, and Messrs. Isham, 
Lincoln & Beale, of Chicago, for the Bankers 


These Bonds are offered when, as and if issued and accepted by us and subject to the approval of counsel. We reserve the right 
to reject subscriptions in whole or in part, to allot less than the amount applied for and to close the subscription books at any 


time without notice. Definitive or Temporary Bonds, or Company Interim Receipts exchangeable for Definitive Bonds, will be de- 
livered on or about Friday, August 20, 1926. 


Price 96 and interest, yielding over 5.25% 


Howe, Snow & Bertles 


Incorporated 


Halsey, Stuart & Co. A. B. Leach & Co., Inc. 


Incorporated 


Tucker, Anthony & Co. Hill, Joiner & Co., Inc. 


All information given herein is from official sources or from sources which we regard as reliable, but in no 
event are the statements herein contained to be regarded as our representations. 

















